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Underwood & Underwood 


& BIGGEST—Britain’s bid for maritime supremacy prepares to 
20 CENTS leave the quiet Clyde for the competition on the Atlantic. 






































( YOLOR! Bright and gleaming. Or soft and subd 
A day's automobiles in blue, green, vellow li 
transform showrooms into brilliant pageants 

wavs and streets rolling ribbons of color. 






It was not always so. Only a few years a 






automobiles was invariably blacl:. No one had be« 






discover an enduring color finish. 

Then, du Pont chemists and color specialist 
the problem unceasingly, brought forth two « 
finishes. First came Du Pont DUCO. Later, came Du |! 
DULUX. These two great companion products r 
ized automobile finishing. These finishes withstand 
fects of heat and cold, rain and snow, dirt and g: 
time itself—retaining their rich beauty whether 
be light blue or gl ossv black. 

These achievements, both definite services to 















and contributions to beauty, are only two of 1 
Pont history. Du Pont chemists spend their tir 
new finishing materials of greater service value. As 








the Vv have been resp msible for manv of the ma 






ments in finishes in the past ten years. 

Consider these: DULUX Mill White for mill 
DULUX Marine Finishes for ships. DULUX f 
ators. Brush DUCO and Paints and Varnishes t 
tify and protect the home. Du Pont Finishes for: 
steel bridges, for dynamos and airplanes, and for « 










other things. 





Leack rs inevery in lustry prope riv owners ¢ 






rely on Du Pont Finishes to guard against { 
elements that would destrov. As vears go by, duP 
continue to provide more lasting, more beautiful : 








economical finishes. 





FINISHES 


for industry and home 










DUCO...PAINTS...VARNISHES...DUL' X 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Gen- 
eral Johnson’s retirement means more than the passing of a gallant, 
colorful figure from a stage which he dominated for 16 months. 
With him disappears the last champion of the idea of industry-gov- 


ernment cooperation. 


Behind him he leaves a disorganized group 


of 3,000 employees, their efficiency destroyed by the confusion of 500 
codes, by NRA’s delayed and uncertain enforcement, by the pyra- 
mided defeats of NRA in its labor relations. 


Now comes the reorganization 
which the President said this week 
was to be an “evolution.” There 
are to be firm policies set. Price- 
fixing will be scrapped, but open 
price provisions will be retained. 
The service codes and the Blue 
Eagle ballyhoo will disappear. 


Some Early Objectives 

First objective will be to eliminate 
administrative mistakes and prove 
quickly to Congress that the Admin- 
istration is capable of making the 
“laws merchant” for industry by Presi- 
dential decree—with or without help 
from business. The new policy com- 
mittee is now to come largely from 
business. This revives the “board of 
trustees” idea which General Johnson 
killed. 

Compliance will be handled by a 
judiciary set up, perhaps a branch of 
the Department of Justice (which 
does not want it). Trade practice 
provisions will be revised, surely with 
the advice if not the domination of 
the Federal Trade Commission. Labor 
relations promise to be transferred 
bodily out of reach of business control 
by a labor law which Congress inevi- 
tably will enact. 


Still Toward the Left 

Strong evidences of a continued 
Rooseveltian turn to the left were 
manifest on the President's return to 
Washington. He not only stood for 

greater governmental control of 
business, as manifested in the Rich- 
berg-Perkins victory over Hugh John- 
son, but also sneered at apprehensive 
business men in general and the 
U. S. Chamber of Commerce in par- 
ticular. 

Asked his reactions on business con- 
ditions, he commented dryly that he 
had fewer “reactions” than most 
business men, and considerably fewer 
“inhibitions.” Which is by way of 
saying that he does not sympathize 
with their concern, as voiced by the 
Chamber over further fluctuations in 
the currency, further government 


competition with private industry, and 
further encouragement of labor dis- 
orders, 
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THIS WEEK 
Broad implications of Gen- 
eral Johnson's retirement. 
Some forecasts for NRA. 


“Reactions,” “inhibitions,” 
and Presidential views of 
business. 











The President is extremely cocky. 
He has construed not only the Maine 
election but also the Massachusetts 
primary as a mandate to go further 
with the New Deal—further left. 


Mr. Roper Reassures 

In sharp contrast Secretary Roper’s 
Cincinnati speech this week said to 
business men in effect, “Calm your- 
selves; the New Deal does not intend 
to make permanent all of these things 
of which you complain.” Thus one 
New Dealer confesses that business 
needed to be reassured. But the re- 
assurance, in Washington view, does 
not carry full conviction. 


The Tree Belt Dies 

Comptroller McCarl this week told 
the Administration that the President's 
shelter belt of trees could consume not 
more than $1 million under existing 
appropriation restrictions. This was 
not a shock nor a repudiation of the 
President, quite the contrary. It gave 
Roosevelt an “out” by which to es- 
cape from the unworkable tree plan 
which even when announced was 
known by forest experts to be im- 
possible of execution. 


Price-Fixing Retreat 

Demise of price-fixing as a feature 
of NRA codes is hastened by the 
movement in the lumber industry to 
abandon minimum cost protection 
schedules, at a meeting in Chicago 
Oct. 3. One after another, producers 
and dealers have bolted the minimum 
prices until the very attempt to main- 
tain a stable price structure has re- 
sulted in demoralization. The in- 
dustry’s step is a significant repudia- 
tion of price control which was so 
ardently sought by many code-makers 








Wise heads 
in the lumber industry have pinned 
their hope from the start on produc- 


in NRA's younger days. 


tion control. It can be enforced, and 
in final analysis it is the only rational 
form of price control. 


Home Mortgage Plans 

Rules and regulations for FHA's 
$2 billion home mortgage financing 
plan were turned over this week for 
scrutiny of Charles Miller, president, 
Savings Bank Trust Co., New York, 
and Mortimer Buckner, chairman, 
New York Trust Co. Both are sym- 
pathetic to the program to reduce the 
cost of home financing on which the 
Administration and real estate invest- 
ment bankers are split. As FHA is 
an insurance company in the final 
analysis, careful procedure is essential, 
but if FHA adopts a policy so con- 
servative as to reconcile the Oppost- 
tion of mortgage institutions there is 
little prospect that it will make much 
of a dent in home financing costs. 


Stimulating Direct Loans 

Responsibility for making a success 
of the RFC direct loans-to-industry 
campaign has been placed on the 
shoulders of Ben Johnson, a Shreve- 
port banker, special adviser to the 
RFC directors for the past 2 years. 
Sept. 24, only 165 loans had been 
made for a disappointing aggregate 
of $12,628,375. it the RFC gets out 
its $300 million the direct loan ma- 
chinery must be speeded up. Appli- 
cants are being encouraged to appeal 
from turndowns by regional loan 
agencies. The corporation has defi- 
nitely entered the mercantile field 
Johnson is convinced thousands of 
businesses can use more working 
capital to advantage, since loans can 
be made on a long-time basis up to 
5 years. 


Soloist Joins Choir 

Borah endorsement of the Ameri- 
can Liberty League affords the un- 
usual spectacle of this outstand- 
ing soloist joining in choral work. 
Borah’s support is perhaps the most 
valuable aid yet afforded, since it 
helps offset the President’s attempt to 
label the league a proponent of prop- 
erty rights against human rights. 


Farley Raises Funds 

Federal civil employees are being 
solicited for Democratic campaign 
funds through quasi-official channels. 
Secretary Wallace's resentment at this 
solicitation is evidence of his personal 
sentiment, rather than of any New 
Deal qualms of conscience. No one 
hears Farley denying that funds from 
such a source are welcome, though of 
course he does not say they are “ex- 


pected.” 
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BUSIN ESS WEEK Moe 
PRODUCTION 


*% Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 
*% Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 
% Check Payments (outside N. Y. City, millions) 
%& Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 


Iron and Steel (STEEL, composite, ton) 


Copper (electrolytic, f.o.b 


refinery, ib.) 


100) 





All Commodities (Fisher's Index, 1926 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) 
*% Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve rep’t’'g member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) ; 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index 


+ Revised 


* Preliminary 


= ae 





Latest 
Week 
*58.0 


24.2 
$4,501 
*1,150 

1,631 


108 

67 
$3,333 
$5,430 


$1.07 
$.128 
$32.13 
$.088 
80.2 


$2,469 
$17,756 
$4,704 
$3,095 
$745 
$95.63 
$91.62 

1% 
3-1% 
182 


a a ae ee 


Preceding Year 
Week Ago 
+57.8 61.3 

22.3 37 
$4,452 $3,938 
*1,191 1,199 

1,634 1,639 
107 110 

68 68 
$2,995 $3,078 
$5,427 $5,336 
$1.09 $.90 
$.130 $.100 
$32.14 $30.31 
$.088 $.088 

79.9 71.6 
$2,473 $2,374 

$17,778 $16,592 
$4,693 $4,857 
$3,162 $3,703 
$796 $825 
$94.11 $99.03 
$90.62 $84.32 
1% 1% 
1-1% 13% 
199 259 


= = 
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Average 
1929-33 


76.5 


45 
$10,039 
1,378 
1,661 


138 

89 
$4,560 
$5,077 


$.77 
$.106 
$31.74 
$.099 
76.5 






$1,667 


$2,459 
$131.73 
$89 os 


2.9 
414 
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The Business Outlook 


ENDING of the textile strike and resignation of General Johnson 
from high command in NRA constituted the outstanding develop- 
ments in the business world at the close of September. On the face 
of it, these more or less anticipated terminations were received with 
some enthusiasm by most business leaders, but more careful perusal 
of the matters undoubtedly left much to be desired. 


The Winant report, though es- 
sentially cautious in its recom- 
mendations in matters of hours, 
wages, union recognition, and 
the stretchout, does suggest the 
possibility of further regulation 
of industry in the boards which it 
recommends be established to 


study controversial points. 


Textile Industry Silent 

Ic is significant that the textile in- 
dustry has largely refrained from 
commenting on the report, and has 
been slow in reopening plants. In 
part this lag may be the natural after- 
math of the disruption caused by the 
strike, or the sluggishness of orders. 
But union leaders are still vociferous 
in their charges of lockouts, particu- 
larly in Southern plants, and have 
carried their protests to the President. 


NRA Future Dubious 

Nor does the President’s letter to 
the picturesque organizer of industrial 
codes mean that he may not disappear 
from the Washington scene. NRA is 
undergoing reorganization. The first 
phase of the recovery program has 
been completed; the second phase of 
polishing and compliance has scarcely 
begun. Recent consultations of the 
President with industrial leaders are 
giving rise to speculation on the prob- 
able future leadership which NRA is 
to secure. In the meantime, there is 
evident a growing opposition of in- 
dustry to the codes, and to other 
phases of the Administration’s pro- 
gram. 


Congressional Prospects 

Che trend of affairs’ in the political 
circles of California is not likely to 
give business the kind of assurance it 
is looking for from the next Congress. 
Despite the speeches of Cabinet mem- 
bers in favor of continuing the profit 
system, the legislative program ahead 
is sure to contain plans for unemploy- 
ment insurance, pensions, and other 
social amelioration schemes. 


Eyes on Washington 
So, despite the fact that fall busi- 
hess is picking up as evidenced by ris- 
ing steel operations, heavier carload- 


ings, higher stock and bond prices, 
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better employment, quickening retail 
trade, together with the favorable 
showing in the recent federal financ- 
ing operations and the strengthening 
of the dollar abroad, business senti- 
ment is still inclined to be depressed, 
to look for encouragement from 
Washington. 


Mr. Ford Saws Wood 

Ford is the outstanding absentee 
from the business groups urging the 
President to come forward with a dose 
of confidence inspiration. Perhaps he 
has reached the conclusion that the 
type of assurance that is being re- 
quested is hardly likely to be forth- 
coming. Instead of waiting for the 
“Go” signal from Washington, he has 
mustered every energy to produce and 
sell merchandise and has done a good 
job as his world sales record plainly 
indicates. 


Oct. 1, Important Date 

Oct. 1 marks the opening of the 
annual convention of the A. F. of L. in 
San Francisco, the beginning of hear- 
ings on the proposed increased freight 
rates, and a possible showdown of 
cotton ‘garment manufacturers in op- 
position to the executive order for a 
10% cut in hours and a comparable 
wage increase. The federation’s meet- 
ing is of interest as a guide to outlin- 
ing mext year’s activity, to measuring 
the strength of the radical rank and 
file elements. Evidently leaders are 
not alarmed by this group, having met 
them before and continued in the 
usual conservative way. Discussion of 
vertical unions, urged by General 
Johnson as well as within the federa- 
tion, is sure to get a hearing, but not 
a decision. Increase in paid-up A. F. 
of L. membership is smaller than ex- 
pected, rising to 2.6 millions from 
the 1933 level of 2.1 millions. The 
new members, many of them being 
unemployed, have not proved the rev- 
enue producers that industry feared. 


Rail Men Unite 

The railroads, now outfitted with a 
new organization resulting from the 
consolidation of two former associa- 
tions, are | a en to make a more 
effective defense of their position 
when legislation or other regulation 
is proposed for them. Jesse Jones of 


the RFC startled the roads by sugges 
ing the government should have a 
place in the newly formed associa- 
tion. Expectation that the roads may 
win a concession in the way of higher 
freight rates has already played a part 
in stimulating steel orders. The roads 
stand to gain if the threatened strike 
among merchant seamen on the At- 
lantic and Gulf Coast breaks in Oc- 
tober, in the same way that Western 
roads gained when the longshoremen 
struck on the West Coast. It might 
be well to mention in this connection, 
that the Far Western states quickly 
recovered from the effects of that 
drawn-out struggle, and in August 
check payments, retail trade, and auto- 
mobile sales had a comfortable mar- 
gin over the preceding year instead 
of the loss registered in July. 


Garment Men Split 

Ranks of the cotton garment makers 
opposing the hours and wages edict 
of the President were broken this 
week when the Shirt Institute capitu- 
lated to the order. About 15,000 em- 
ployees ate involved. Fifteen other 
groups remain adamant in their oppo- 
sition. 


Packers Grant a Raise 

Meat packers made a smart move 
this week to offset invasion of their 
industry by organized labor by grant- 
ing a wage increase that will place 
wages above the 1929 level. The in- 
crease granted by 4 packers will add 
$10 millions a year to the payroll. 
Government slaughter of me 
cattle boosted activity in packing 
plants this summer. The increase plus 
the recent payment of some $26 mil- 
lions in back pay to Chicago's teach- 
ing force should make the Windy City 
a brighter market this fall. 


Price-Fixing Unpopular 

Price-fixing in the codes came in 
for another rap at the recent conven- 
tion of retailers. Merchants have 
been hampered in hammering down 
prices by the many restrictions on 
sales below cost. In the motor indus- 
try, a similar opposition to price re- 
strictions prevails. The hardwood in- 
dustry succumbed to the threat of los- 
ing Fisher Body Corp. business and 
violated its code price provision. The 
steel price structure is also threatened 
by motor makers, narrowly escaping 
a break last week when 3 Detroit cold- 
rolled strip companies hastily with- 
drew their cuts in face of better de- 
mand. 

There is growing demand for a De- 
troit basing-point from steel con- 
sumers in the Detroit area who would 
profit thereby, while those outside of 
the motor center would be placed at 
a disadvantage. 








Very often the need for operations results from 
neglect. Could be avoided if preventive measures 
were taken in time. To say the least, operations are 
expensive. 

So are major elevator repairs. And, like opera- 
tions, they can usually be avoided through system- 
atic preventive measures. 

Prevention of elevator troubles is an outstanding 
feature of Otis Maintenance. This is so because the 
Otis organization has facilities and knowledge con- 
cerning an Otis Elevator at its finger-tips that are not 
available to an independent maintenance organiza- 
tion. Further, the Otis organization has a genuine 
interest in the performance of an Otis Elevator and 
will expend every effort to get from that elevator the 
best that was built into it. 


4 


The Otis Maintenance Service covers the nation 
and is within easy reach of the vast majority of build- 
ings, no matter where located. It is constantly in 
touch with Otis Headquarters and continually put- 
ting into practice the latest standards of scientilic 
elevator maintenance as developed by Otis engi- 
neers. It promotes performance and safety and 
comfort. It aims to keep the installation in as good 
condition mechanically as when it was first installed. 
It does these things for an economical fixed monthly 
rate. Further details available at your local Otis office. 


OTIS 


PHOTOGRAPH BY DR. HARRY WRIGHT. PHILADELPHIA 
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Business Takes Aggressive 


Leading organizations of business men simultaneously 


undertake to get concrete expressions of sentiment as to 


New Deal trends. 


battle over the New Deal, whosc 
has been tremendously lengthened 
disappointments of the summer 
p, the aggressive has now definitely 
passed from its apologists to its critics 
The change was marked this week as 
leading business organizations seized the 
initiative in a widespread effort to place 
the whole muddle of New Deal policies 
on the stand before the court of public 
opinion. Some began to ask searching 
questions, others to announce the results 
of early polls of the jury 
The Chamber of Commerce of the 
United States is going over all heads 
to ask the President for definite answers 
to a series of questions growing out of 
what it sees as a lack of confidence 
mong business men who have been 
omparing New Deal promises with per- 
formance. It relates this lack of con- 
fidence specifically to heavy federal ex- 
penditures, increasing taxes, doubts as 
to how and when the budget can be bal- 
inced, bureaucratic control of business, 
government competition with private en- 
increasing labor disturbances, 
ind utterances by Administration 
spokesmen which “destroy confidence in 
the security of property and investment” 
| rouse “grave apprehension for the 
of our government and its fi- 
integrity.” 
Call for Assurance 
The Chamber's questions call for 
Presidential commitments on budget- 
balancing, devaluation policy, interna- 
nal exchange stabilization, agricul- 
ral policy, and withdrawal from un- 
public works If favorably 
nswered, they would pledge the Ad- 
nistration to a minimum of govern- 
interference with business and 
it away from competition with 
enterprise. 

National Association of Manu- 
rers 1s going to the people with 
her list of questions designed to im- 
ss upon Congress and the Admin- 
tion the strength of the demand for 

swing to the right. Voters are asked 
put these questions to congressional 
lates and to themselves 
In innouncing this special activity, 
©. L. Bardo, N.A.M. president, empha- 
sizes that the distribution of question- 


prise, 


eded 
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naires must not be taken as a ‘demand 
upon all candidates to give a strict 
counting to one group,”” but as 
of assisting the 
understanding of their 
future welfare, dependent upon a pros 
perous industry, is involved in voting 
A Vital Vote 

The idea is that, in determining what 
recovery experiments are to be adopted, 
altered, abandoned, the 74th Congress 
may affect the destinies of our people 


for years to come’; not for generations 


clectorate to 
} 


aec ply 


how 


has the electorate been called 
cast when the attitude of 
candidate was bound to have 


upon to 
the 


, 
so direct 


its vote 


and lasting an effect on the voters’ for- 
tunes; business men are in_ politics, 
whether they want to be or not, should 
analyze candidacies so that they can sup 
port candidates qualified to “formulate 
and carry out constructive policies.” 

The questions should make clear what 
the N.A.M. means by “constructive 
policies.” Typical ones 

Do you believe Congress should re 
sume its full legislative and deliberative 
power ? 

Do you favor reducing government 
control of the management of private 
business ? 

Should an individual be free to sell 
his own labor individually or colle 
tively, as he and his employer may agre« 
to their mutual satisfaction ? 

“Do you believe that the powers of 
taxation should be used solely for secur 
ing revenue for the legitimate functions 
of government ? 

Social Program Questioned 

“Do you believe in creating by law, 
through such measures as compulsory 
unemployment insurance, old age pen- 
sions, etc., a private right to publicly 
controlled funds, thus reducing the ef- 
forts of individuals to provide for them 
selves and increasing their willingness 
to rely on the government for support, 
thereby aggravating the very evils which 
such legislation is intended to relieve 

N.A.M. feels that it will be difficult 
to qualify “yes” and “no” answers to 
these interpretative questions 

The New England Council is antici 
pating such answers by announcement 
of the results of its forehanded poll of 


ince from 
Of the tot 

landers 

cadence in 


contessed to 


general businc 


pencil points on one or 


reasons. Uncertainty regarding 


istration’ poli toward busin 


checked overnment 


ence with ; | of busines 


mentation \ 10 CXCESSIVEC Cy 


ture, borrowing, unbalanced bu 


167 uncertainty regarding mot 
} 


policy and fear of inflation 


138 retorms, by 


President S advisors by ( 


experiments and 
distrust of 
miscellaneous c« my laints by +S It 
dentally, fewer felt this uncertainty abo 
16% ¢ 


their own businesses 


the job they knew best were pre 
confident about . 
Restoratives Prescribed 

Of the suggestions to the Administr 
tion for restoring confidence, these wert 
checked most frequently 

Adopt, stat cle irly, and adhere t 
more helpful policy toward business 


stop government interteren with na 


reduce exper 


regulation of business 


tures, balance tl stop exper 


ments and reforms turn to the right 
replace present advisors with “conserva 


tives,’ “practical men,”’ ‘’business men 
adopt a sound monetary policy 

A Chamber of Commerc« 
has already drawn up a plan for legis 
lation to replace NIRA 
are that 
limited to businesses in 
sho ild 
tion from such conflicting measures as tl 
anti-trust laws 
formulate its own fair trad 
the government empowered only to aj 
with 


Committee 


Its main points 


such legislation should 

interstate cor 
mecrce ; provide definite cxemp 
should let cach industry 
rules \“ 


prove or veto and the agreen 
subject to termination by industry or the 
government authority on reasonable 1 
tice; should protect minority representa 
tion in collective bargaining, and assur 
employees of 
from any 


unions, too 


freedom from 


cocrcl 


source—meaning labor 


The Chamber has also 
drawn up a revised budgetary program 
tor government guidance 

In this battle for reconsideration 
the New Deal in the light of its res 
business has no intention of being 
prepared for the inevitable counter-atta 


of, “Well, what's your plan then? 











Labor Rides High 


American Federation of Labor approaches its 54th con- 
vention feeling cocky—but not ready to grapple with its 


fundamental problems. 


ORGANIZED labor meets in its second 
jubilation convention — since NIRA 
went into effect—in San Francisco next 
week. The 54th annual meeting of thc 
delegates of the American Federation 
of Labor will bring together some 350 
men to discuss its successes of organi 
zation, the battles yet to be won, the 
possible changes in its own organization 

Its claims of membership—expected 
to reach toward 3 millions as contrasted 
with a little over 2 millions average for 
last year—will there be revealed, as will 
also the change in lineup of the union 
trends of the country, and possibly the 
real attitude toward ‘“‘vertical’’ vs. craft 
unions, and all the host of other prob- 
lems, once only family affairs in the A 
F. of L.. but now of vital concern to 
industry and to the nation 

NRA Hero No Longer 

A year ago, in Washington, NRA 
was the great hero of the convention, 
and 596 delegates crowded the hotels 
of the capital. This year, enthusiastic 
local unions will not send delegations 
of 200 to cast a single vote, as one 
local did last year. NRA is no longer 
a hero, but a keen disappointment. In 
fact, recent strikes are directed very 
much against the codes. The Winant 
report on the textile strike has been 
applauded by the unions mostly becausc 
it said the code relations to labor wer« 
a failure. 

There will be changes in the com- 
plexion and attitude of the delegates. 
The craft unitons—-109 of them—still 
dominate the federation, but the trend 
toward industry, federal, vertical unions 
(by whatever name, unions taking in 
all workers in single industries) is of 
such tremendous importance that every 
shadow of leaning one way or the other 
at San Francisco will be of far-reaching 
significance. 

Vertical Union Solution 

Since last year’s convention, at least 
i great industry labor groups have 
straddled the issue by forming “coun- 
cils” of the crafts in order to allow 
for vertical organization; steel, automo- 
biles, aluminum, rubber. The Amalga- 
mated Garment Workers, once an “‘out 
law” union vertical in character, has 
been admitted to the federation, and a 
great flock of local unions under federal 
charters direct from the A. F. of L. and 
not from internationals (as is permis 
sible when the crafts have not been or 
ganized in the plant) have sprung up 
all over the country 

These last. the direct answer of the 


A. F. of L. to the company union, have 
little voice in the coming convention 
but the pressure of the idea of vertical 
organization is made stronger by their 
presence 

An Elastic Setup 

But there seems little likelihood of 
any great change in the present setup 
of the A. F. of L. It is a federation. 
It is loosely formed, elastic in char- 
acter, geared to meet changing con- 
ditions 

The need for vertical unions, defi- 
nitely recognized in the coming on- 
slaught to unionize the great mass pro- 
duction industries will, unionists say, be 
taken care of as the problem forms, 
as witness the growing importance of 
the “councils.” The craft unions are 
the great power of labor still, for they 
include skilled workers who cannot be 
replaced from the breadlines, they are 
men who are on the job continuously 
and are a vital part of industry, and 
must long remain the bulwark of all 
organization—-so runs the logic of the 
A. F. of L. 

No schism of importance has de- 
veloped in the conventions of the inter 
national unions and there is no reason 
to expect their votes to be cast differ- 
ently from all the years before 

What of Youth? 

What, then, of the rising tide of new 
members, young, active, belligerent? 
The ‘rank and file” group in the steel 
unions took hold of things despite the 
authority of Michael Tighe; but this 
was personal, not common through- 
out unionism. The wise old leaders do 
not fear the coming of youth, radical 
though it may be. They were radicals, 
themselves, when they were young. 

More than all, however, the gains in 
membership—voting membership—are 
not going to be as great at San Fran- 
cisco as has been anticipated; this much 
can be safely said in advance. There 
is lots of young blood, but not enough 
to overthrow old leadership. The inter- 
national unions do not turn in dues 
for more members than they need votes 
to keep their relative position in A. F 
of L. politics—for instance, the coal 
miners stick to their 3,000 votes, de- 
spite big gains. This is in part due to 
thrift and in part to fear of getting 
recorded as paying more dues than they 
may be able to pay the next year if the 
turnover in membership increases 

The next question is how about pres- 
ent leadership President William 
Green (salary $12,000), Secretary Frank 






























RAILWAY LEADER—J. J 
resigns as president of | 
Haven to head the new \ 
of American Railroads, a : 
the American Railway Ass: 
the Association of Railway |! 


Morrison ($10,000), the on 
jobs in the federation, and \ 
dent Matthew Woll, who get 
from his international union 
the Federation ? 

The answer here ts again 
has been no rumpus in the int 
unions conventions, and no 
leader really wants Green's 
heads of internationals they | 
power, stay in office almost 
lifetime, draw salaries and ex; 
do not need to be publicly 

The presidency of the A 
carries with it the glamor 
Gompers, but it is an awful 
and men who rule vast ag 
and know their trades well 
to push William Green out « 
until and if he fails to play 
in their way. And Green has | 


is an almost ideal president of 


F. of L. for he carries b 
shoulders, hands, knees, and 
seldom spills a drop. 

A great strike has just b 
and the United Textile W 
America, who will vote som 
the 2,500 votes at the convet 
they won their battle. Was! 
moving to take much of the p 
labor relations away from th 
the Winant board report ts 
A presidential order has just s 
the hours and raised the wage 
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garment industries, and the whol« of majority representation in 
end in Washington is toward a shorter bargaining 
work week. Edward F. McGrady and To be sure 
Ma George Berry, labor’s two high 
NRA functionaries, still remain in 
Do | place there, while dozens of 
trial leaders have come and gone 
ll, the important National Labor 


ns Board i favor 


some of these ruling 
well be reversed by the 
changed by the President, but 
Oct. 1, when the San Fras 


fore } 
convention 1 


comes to order. 


Labor is riding high 


perhay S to 
fall shortly, but high id 


has decide i in 


Toward Textile Peace 


Winant board’s great contribution is firm insistence on 
fact, not emotion. But suggestion of further govern- 


ment control disturbs other industries. 


most everybody concerned received 
the report of Governor Winant’s textile 
strike board with mixed feelings 

Wit! almost alacrity, 


Leader Gorman greeted the re- 


SUSPICIOUS 


1s a signal victory for the strikers; 
rtainly ended 3 wecks of uncom- 
e United Textile Workers’ tri- 
nphs which were tending rapidly to 
se such popular displeasure as the 
Francisco strike brought on its reck 


! 


iders. 
otton textile industry finds itself 
faced with the problem of rchiring all 
kers and union agitators, and NRA 
criticism of the labor 
its pet code 


whole 


ts a stinging 
ns machinery of 
merican industry as a con 
lates with some apprehension the 
mendation that new government 
ards be set up to determine how much 
rk employees shall perform as well 
r hours and pay 
Yet beyond all these misgivings, it ts 
signally careful and judicial weighing 
complicated factors of a situation 


a - 


which union propaganda had clo. 

almost beyond the point of calm visi 
bility. The rulings on the 4 
issue were carefully studied and 


points a 
drove 
sharply to the objective sought by th 
board, that is, cold facts 

On Point No. 1, 
union and methods of 
gaining, the ruling was sharply 
the contention of the strikers, re 
ognition of the U. T. W. as sole bar 
gaining agency. The board turns down 
an industry-wide collective agreement as 
not at this time feasible, and holds that 
tor the present at least” collective bar 
gaining can best be h 
development on a plant-to-plant basis 
The board does not feel that 
ethcient protection of the rights of labor 
bargaining should 
through Neu machinery 


NIRA, which, it 


correlative 


recognition of t 
collective bar 
against 


basi 


achieved throug 


swift and 


be s 


in collective ( 
and 


cured 
holds to 7-a of 
imposes on employers “a 
duty” to seek 
chosen representatives of the workers 
It was at this point in the report that 


adds 


agreements with the 


Acme 


ENDED BUT NOT SETTLED—Textile workers read Francis Gorman’s edict 


topping the U.T.W. strike pending mediation of the issues by a 
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new board. 
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ity and the United Textile Workers of 
America (the only concession to or rec- 
ognition of that union included in the 
report), and the report is to be made to 
the President by Jan. 1, 1935. 

The most radical provision of the 
Winant report, however, is included in 
the “principles” set down; for example, 
that no employer may increase work 
assignments in any class without having 
secured authorization from the board's 
representative, who may pass on the re- 
quest only after having received a sworn 
statement of the bases of the request, 
and after a 6 weeks’ interval and, if 
requested by the workers, after a public 
hearing, while protests of workers 
against assignments which involve “ex- 
cessive efforts by the workers” must 
also be heard. 

Broader Scope 

The new plans for the two boards are 
to be extended not only to the cotton 
textile industry but also to the silk, wool, 
throwing, velvet, upholstery, and drap- 
ery industries and in certain parts of 
the hosiery industry which were on 
strike. Meanwhile, the mills are to take 
back strikers without discrimination and, 
the union demands under Section 7-a of 
NIRA, all who have been discharged for 
union activities in the past. 

The machinery set up is designed to 
gain much for the workers but over a 
longer period of time than most of the 
strikers anticipated—they were striking 
for money in their pockets now, and 
cannot but be disappointed. But as to 
the gains for labor in the long run, 
much can be promised by their leaders. 

The real advance in the Winant re- 
port is for the basis of fact instead of? 
emotion in the settlement of labor dis- 
putes. Its cool appraisal will long stand 
as a model for this type of study. It 
may well be pointing the way to the 
coming type of labor legislation which 
this body blow to the labor power of 
the codes makes more inevitable than 
ever. But in so doing it brushes aside 
most of the rights industry has claimed 
in labor relationships, and marches far 
forward along the road of government 
control which was already concerning 
many industrialists. 


Packers Act First 


Wage boost in packing houses 
beats labor to the punch, 
strengthens company unions. 


THE packing industry this week gave 
more than 100,000 employees 2n 8% 
wage boost—aggregating over $10 mil- 
lions a year and establishing a basis 
5% higher than in the 1929 boom year. 
The decision to do this was a decision 
that the industry would not risk a dupli- 
cation of the textile strike 

A wage increase granted last week 


by one of the smaller, but important, 
Northwest packers was the beginning 
of a concerted movement by labor for 
higher scales. Climbing meat prices and 
the packers’ admission that they have 
been enjoying profits this year served as 
excellent ammunition. When the situa- 
tion became apparent, the packers, 
through telephonic and personal con- 
ferences, decided that their position 
could be strengthened by meeting it 
with this raise. Higher wages were 
granted even in cases where the de- 
mands had not yet reached a stage that 
promised immediate trouble. 

The wage increase also strengthens the 
position of the “conference boards” 
as the company labor organizations are 
generally called, and makes it harder 
for the American Federation of Labor 
to break back into an industry from 
which it has been ousted. The packing 
house labor organizations can now point 
out that they have been successful in 
effecting 3 increases in a little more than 
a year. On Aug. 1, 1933, the compa- 
nies boosted payrolls 18%, equalizing 
wages under shorter working hours. An 
additional raise of 109% was made last 
December. The latest scales are 36% 
higher than before NRA. Employment 
and payroll figures show that packing- 
house workers have long been faring 
better than those in industry as a whol« 

The latest increase will add $5 mil- 
lions annually to Swift's payroll, $3 mil- 
lions to Armour’s, nearly $1 million to 
Cudahy’s. Wilson has made no estimate, 
but the total will run to $10 millions. 
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Motion Movies 


Time and motion study get: 4 
new tool—motion pictures hich 
tell time without clocks. 


WHEN mass production char 
worker's job from the hand-fin: 
a complete unit to the machin 
of many parts af units, the ele: 
working speed and incentive 
troduced. Since then, the yo 
with the stop-watch and the 
who follows the teachings 
has become a familiar factor i: 

tion problems. 

Early time-study men were 
appreciate that human observat nd 
the stop-watch were comparatiy 
instruments with limited ra: 
catch with greater accuracy the 
of time and strain in mass pr 
operations, Gilbreth years ago t 
motion pictures, a development 
on by Mrs. Gilbreth and by M 
and chiefly publicized by Fac: 
ement G Maintenance 
Most recent attempt to mea 
motion, and fatigue more 
the photographic system dev 
Charles E. Bedaux Co. in 
with Eastman Kodak Resear 
tories. The Bedaux Co. was 
production analysis, numbers 
clients such representative cor 
American Rolling Mill Co., B 
Campbell Soup, duPont, G 


0 
“s 


Lukens, General Foods, Eastma 
The Bedaux-Eastman deve 






Internat 
STOCK YARD REBIRTH—The big job of rebuilding Chicago’s Unio: 
Yards—destroyed by fire last May—moves rapidly ahead with little d 
The Exchange Building stands in the distance. 
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ets have decorative inserts which can be changed at the time of sale to 


iograms of making them 


APPLIANCES—New 


the buyer, 


s the photography of time 


the clock-in-the-picture used by 


without the cumbersome and 
ipparatus used by early ex 
s in the motion picture study 
1 machines. And it cuts the 


average shot to 16¢ 


Constant Speed Camera 


Kod 


See 


lm 15S 
irtifcial light when near a win 


ne rewine 


umera is the Eastman 8 mm 
ik, equipped with a constant 
motor can be 

any electric socket, and 
tomatically maintains a speed 
frames a minute (4,000 frames 


motion work) 


tric which 


into 


regardless ot 


variations or line fluctuations. 

rojector is the usual Kodascope 
tachometer to 
xactly, and a counter registering 


determine film 


er of films 


supersensitive to work 
inywhere with the easily port 
cheap Photoflood lamps now 


ration, key numbers are taken 
1 Of a manufacturing sequence, 
il such shots may be made on 
lard 100-ft. roll After de- 
the film is cut into sequences 
using the closed loop em- 
y Mogensen and others. In 
the loop runs over and over, 
in concentrating at- 

the operation involved. 
nonstrated to Business Week, 
luction of the time element is 
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Westinghouse 
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grills, waffle irons, and 


more than ordinary merchandise. 


accomplished simply and mechanically 
taken at normal speed 
1,000 frames a minute definitely main 
tained by the motor driven camera 


T he shot 1s 


frame constitutes one-thou 
and the amount 
hand to lift a nut 
counting 


Thus, each 
sandth of a minute, 
of time it takes a 
can be measured 
frames by consulting the counter on the 
projector 


without 


Possibilities of photographic time and 
motion study by a system so cheap are 
many and varied 
more emphasis on cthciency ol opera 


In industry, there is 


tion with due regard for human feelings 
and fatigue. There is greater necessity 
under present limitations, for base rates 
and piece rates which are fair to both 
worker and employer, which are deter 
mined by something better than the 
foreman’s rule-of-thumb, which provide 
incentive without straining the worker 
Present Opportunities 

With men coming back to work and 
production operations being refined, the 
motion picture is valuable in teaching 
new operators, in showing old operators 
a new technique, in providing a visual 
record of a given operation 

Yawman & Erbe have devised a fil 
ing system for the Bedaux films which 
keeps them properly classified in a hu 
midified container As returned by 
Eastman, the films are already looped 
as directed, each loop in a slotted com- 
partment fixed to the back of a file card 
for written records 


Home Talkies 


RCA offers simplified equipment 
for 16 mm. sound on film. 
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8} Ilb., loaded for 
tion. It is not much bigger than the 
silent amateur movi 
be held in the 2 
a tripod It is 


camera weighs only 


action and conversa 
cameras, and may 
hands or mounted on 
self-contained, has no 
outside gadgets or wiring. Film costs 
no more than silent film 
At the rear, just at lip level when tl 

camera is in action at eye level, is a 
the 
newsreclers can fire their running com 
ment For DeMilles, th 
mouthpiece is removed and a 


phone plugged in which may b« plac { 
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budding 


micro 
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stantly 
everything has been simplified 
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Dunlop in Ireland 


Free State grants tire monopoly 
to attract big producer. 


State by the first orad¢ 


Irish Free 
under its Restriction of Imports 


THI 
made 
Act of 1* 
the Free State to the Dunlop R 
Co. for the 
return, the company ts to s 


134. has given a monopoly 


manufacture 
factory in the city of Cork 
ploy between 1,000 and 1,6( 

It is confidentially reported in 
don that Dunlop will take over part of 
the Ford factory built several years ago 
principally to produce tractors When 
Ford entered the State he miuscal 
culated the state of agricultural advan 
in that country The demand for 
tractors and farm motors in Ireland has 


SA1CS 


Free 


export 


ex pcr tations 


been disappointing, and 
have not 
Many of the bays of the Ford factory 
have long been idle, and this arrang 
ment should benefit both Dunlop and 
Ford. Efforts are to be made in the Fr 
State to build up an industry for tl 
assembling of motors, but the use 


automobiles is not widely spread 


come up to 














No Capital Strike 


Paralysis of new securities market is due mostly to lack 
of borrowers, Business Week analysis indicates. 


WITH strikes so much in the news, it ts 
no more than natural that some catch- 
phrase maker should coin the expression 
capital strike.” The phrase denotes 
impatience that billions of dollars lie 
idle when everyone, presumably, wishes 
they would go to work 

There is no strike for higher pay for 
capital when it will work 6 months for 


the government at 1/89. New York 
State just hired $75 millions for 8 
months at 7/129. Any name known 


to commercial paper buyers can get 4 
to 6 months’ money at annual rates of 
1% and less, and good bank customers 
are asked no more than 3% or 4%. 

Show-Window Didn't Draw 

Boiled down to essentials, sluggish 
bank balances and capital markets 
acknowledge the failure of one experi- 
ment launched long before the “New 
Deal.” There was a theory that money 
piled up in a show window with a cut- 
price ticket on it have many 
takers. It was the previous administra 
tion’s principal bid to revive business 

It proved futile in stemming defla- 
tion in 1930-33 and so far has been 
futile in aiding reflation. If the accusa- 
tion of “sabotaging” the New Deal is 
to be leveled at the banks, it must also 
be extended to the bank depositors, 
because they aren't using the funds on 
deposit, let alone borrowing more. An 
accompanying chart shows how the use 
of bank deposits has dwindled as their 
volume increased. It indicates that 


would 


where $5,200 millions of deposits were 
being checked in and out once in every 
12 business days on an average in the 
summer of 


$6,592 millions of 


1933, 








deposits in Augusi, 1934, were turned 
over once in every 15 business days. 
When deposits are really active they 
are in and out every 7 to 10 days 

So far experience seems to have 
vindicated the bankers who say credit 
will only come out at the call of bigger 
business volume. Secretary Morgenthau 
is now investigating to see if a little ear- 
washing might make for keener hearing. 
If over-strict examinations have centered 
bank attention too much on liquidity, 
that obstacle is to be removed by 
rationalizing supervision of loans. 

It remains to be seen whether the 
dam holding back the flow of credit can 
be broken by such ready expedients. It 
is rather clearly indicated that the 
banks are perfectly honest in saying 
that all good borrowers are being 
accommodated. At least, two distinct 
offers of the government to get funds 
to business through the RFC and the 
Federal Reserve Banks have brought no 
flood of applications from unaccom- 
modated borrowers 

But if the “easy-money” theory has 
failed to expand bank credit, the pres- 
sure of money piling up in banks has 
had beneficial effects in the capital 
markets. The left-hand chart below 
shows how these funds have poured 
into investments. 

This has done a great deal of good 
to what was a very bad investmen 
market. In combination with the buy- 
ing of other institutional investors, it 
has practically denuded the markets of 
gilt-edge securities. Other types of in- 
vestors, working under less stringent 
requirements and seeking greater yields, 








were forced to take securities 
rating. The result is appare: 
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bond market. Whereas 18 m 
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under 90. The market as m« 
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ing currently just over a 5° | 

Such a lowering in wages 
term capital funds again 
charge of ‘‘strike,” but does 
the fact that money has fai! 
into new employment. Just 
new capital market has dried 
tor government financing, is ited 
in the tabulation on the next p 

Still a “Potential” 

The government's part is 
sively new money, becaus 
diverted through RFC, HO! 

FCA went to repay private ol 
outstanding, placing their | 
position to return to the 
new securities had they not 
leave the money idle in the 

But just as large bank | 
so far remained a “‘potentia! 
inflation, so the improved bi 
remains a ° potential.” 

Some hopes for a reviva 
private financing were 
early summer. That expc 
abandoned with the summer 
prices and the general atm« 
apprehension that has subse 
shrouded the financial wi 
fondest hope now expressed 
ment houses is that opportu 
ffered for some essential 
operations between now and 

Questioned for a real obsta 
financing, as contrasted wit! 
ing, the investment bankers 
show that 
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G.T.M. SPECIFIED 


GOODYEAR 


COMPASS CORD ENDLESS OIL WELL BELT 


LENGTH 


\ 


NSTALLED ON L.T. PATE 


G.T. M.-specified belt 
scores for oil company 
with long “run” 


NO.6 WELL 


OHIO OL COMPANY 


SMACKOVER, 


Has been operating continuously 
for 33 months; previous belt broke 
five times in 5 months 


ip dollar-and-cents wisdom of buying belts cor- 


rectly designed for, and accurately fitted to 
vour particular set-up, is strikingly illustrated by the 


experience of the Ohio Oil Company, of Findlay, O. 


Back in 1431, the belt on the pump of its L. T. Pate 
No.6 Well in the Smackover Field, Arkansas, had 
broken five times in less than five months’ service, 


and had been cut seven times to take up stretch. 


Things couldn’t go on like that! Breakdowns and 
delays cost too much money. So the G.T.M.— 
Goodyear Technical Man —was called in. 


® SAYS “COMPASS” 


This practical expert made his usual careful study 
of operating conditions. Analyzed load fluctuations, 
and finally recommended a double-deck construc- 
tion Goodyear Compass Cord Endless Belt, 106’ 3” 


long by 14” wide. 


This belt was installed on December 19, 1931, and 


THE GREATEST NAME 
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ARK 


Still going strong after 33 months’ continuous service 


has been running continuously 24 hours a day ever 
since, except for an occasional shut-down of an 


hour or two due to causes other than belt trouble. 


Today this belt is still delivering the goods after 33 
months’ trouble-free service — more than six times 
longer service than the previous belt, to say nothing 


of the saving in replacement costs! 


Savings like this explain why so many industries 
consult the G.T.M. regularly on their belting, hose 
and other mechanical rubber goods requirements. 
Why not see what he could do for you? A line to 
Goodyear, Akron, Ohio, or Los Angeles, California, 
or the nearest Goodyear Mechanical Rubber Goods 


Distributor, will bring him promptly. 


BELTS - MOLDED GOODS 
HOSE - PACKING 


MADE BY THE MAKERS OF GOODYEAR TIRES 











1S impossible. Hindrances cited include 
the timidity of money in the face of 
uncertainties, its desire to remain in 
mobile form, continued domination of 
the market by government financing, 
lack of demand from business and in 
dustry, strict re sponsibility of issuer and 
underwriter under the Act, 
and the expense and cumbersome rou 
tine under it 
What Treasury Could Do 

The Treasury could do much to en 
courage private financing. The Treas- 
ury’s major financing for the year now 
out of the way, it might relinquish the 
center of the stage to see if private 
financing would take its cue. When 
there was some promise of its revival 
last spring, the RFC did no good and 
possibly much harm when it insisted 
upon an interest rate and commission 
schedule that bankers felt was too low 

Seasonal factors are favorable because 
December and January are customarily 
the heaviest months for security sales. 
What the investors’ response would be 
to new offers is unknown but the 
business is primarily one of salesman- 
ship and investment bankers are good 
at it. 

Thousands of little bond dealers 
throughout the country have made a 
living through the thin years reselling 
outstanding bonds that came back into 
the market in the deluge of liquidation. 
They should have a market for attrac- 
tive new bonds and be anxious for a 
chance at the business Big investors 
have been taking bonds more or less 
steadily, largely through private offer- 
ings and much at their own terms. 

Kew people in the bond business feel 
that the Securities Act is any longer an 
insurmountable obstacle. They point 
out that the investment bankers’ code 
equals or exceeds the law's restrictions 

The Real Obstacle Remains 

With capital financing, as with 
credit expansion, the real obstacle re- 
mains the lack of demand for new 
money. Regardless of how readily 
funds poured out for the purpose, their 
use would depend upon the disposition 
of industry to start repairing the ravages 
of time upon its plants. Obsolescence 
and depreciation is estimated in stagger- 
ing amounts, but factories working at 
fractional capacity can avoid expendi- 
tures more or less indefinitely. 

It may be indicative, however, that a 
few outstanding concerns chose to make 
rather extensive capital improvements 
recently. Automobile makers did some 
building this year and several mil- 
lions were spent by steel mills. 

But the than $16 millions 
monthly that industry has been receiv- 
ing from the new capital market during 
the last two years would not buy paint, 
pitch, and planks to keep shelter over 
the old machinery, let alone buy any 
new equipment 


securities 
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*Net reduction from debt 





New Capital Financing 


(In millions of dollars) 


Government and 


First 8 mos. of Corporate Municipal Its Agencies Tot 
1934 $128 $563 $3,502 $4,19 
1933 127 269 2,188 2,584 
1932 249 536 2,432 3,217 
1931 1,473 1,007 865 3,345 
1930 4,190 938 *70 5,058 
1929 6,205 817 *460 6,562 
1928 3,389 898 *272 4,015 


retirement. 
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Modernization Close-up 


Report on FHA loans shows where the modernization 
money is going—and that it isn’t going very fast. 


HoME modernization is not yet moving 
at the speed hoped for under stimulus 
of the National Housing Act. Only 
6,049 loans totaling $2,737,000 had 
been reported to Sept. 25. But FHA 
officials point out that reports to Wash- 
ington headquarters lag 3 weeks behind 
actual transactions, bid for acceptance 
of their estimate of $1 million a day as 
representing actual volume. It is claimed 
that the drive also is generating $2 
millions a day in cash business. 

Reports actually in hand reveal the 
characteristics of individual loans. 
Average is $459 with maturities spread 
25 months. The unexpectedly 
average borrowers’ income — 

shows that the response ts con- 
servative. Borrowers have obligated 
only 7.4% of annual income. This 
evidence of the soundness of the risk is 
supplemented by an analysis of 718 
loans revealing that only 154, or 
21.4%, of the borrowers had pre- 
viously borrowed money from the in- 
stitutions to which they applied. This 
sample is small, but it is an indication 
that FHA has stimulated the flow of 
credit, is creating new jobs. 

Among the 718 borrowers in the 
case study, 131, or 18.2%, are em, 
ployees of the federal or local govern- 
ments and 135, or 18.8%, are clerks. 
Skilled mechanics account for 13.3%, 
business men (sole owners) 12.8%, 
business men (partners) 3.99%, sales- 
men 6.6%, corporation officers 5.9%, 
unskilled laborers 4%, landlords rent- 
ing rooms and apartments 3.9%, de- 
partment heads 3.9%, professional men 
3.6%, foremen 1.8%, storekeepers 
1.2%, drivers 1.2%, barbers 0.49%. 

Jobs numbering 1824 exceed number 
of loans because ‘many single loans 
have been made for multiple purposes. 
Heating, inside painting and redecorat- 
ing and plumbing share something less 
than half of the total jobs about 


over 
high 
$2955 


equally. Jobs classified a 
type were: heating 14.5%, ins 
ing 14.4%, plumbing 13.8% 
repairs 9.7%, roofing 9.2 
painting 9.2%, general 1 
8.5%, interior repairs 5.5% 
3.9%, lighting 3.5%, baths 
modeling 3%, additional roo: 
kitchen remodeling 1.9%. 
The national map of the 
tion program is spotty Ir 
states old usury laws present 
that have to be hurdled by sp 
cedure. Although loans re; 


Sept. 21 were made by 838 institut 


in 45 states, National City Bank 
York, accounts for 16% of 
number with 957 and for 21‘ 
aggregate amount with § 
Several selling campaigns by 
equipment manufacturers 
getting under way (BW —Se ps 
So is a big advertising campaigr 
ised to Administrator Moffett by 
trialists this week. 


Nev 


Government Might Step In 


Financial and commercial 
are apprehensive that the Ad 
tion, having built up such hig 
for the modernization prograt 
tempted, if it fizzles, to 
into government housing constr 

The home mortgage finan 
gram is now scheduled 
month under the direction of J. H 
Ardrey, Dallas and New York 

FHA has had several nibb! 
organization of national 
companies which, financed | 
capital, are intended to attr 
for home construction 
where resources are not adequat 

FHA also is trying to stin 
dustrial modernization. 
of General Electric, is giving 
trator Moffett a hand here. 


in 
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pluses is likely to provide some 11 
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THE MONROE CALCULATING MACHINE COMPANY, INC. 
EXPANDS ITS NATION-WIDE FIGURE SERVICE 


BY PRESENTING 


The New MONROE-GARDNER 


the New Monroe-Gardner represents an entirely new principle in 


accounting, bookkeeping, and listing machines. It is speedy, flex- 


ible, simple, and really portable. Sold, serviced, and guaranteed by 


Monroe, this revolutionary new machine is backed by all the facilities 


of the nation-wide Monroe organization of 150 factory-owned branches. 


THE TWO NEWEST MACHINES IN THE MONROE LINE 





The Newest & The Mow 
MONROE 1 MONROE-GARDNER [2 








Monroe engineers, pioneers of the industry, speedy, and flexible —the New Monroe-Gardner 
through 25 years of experience, have devel- is the only machine that exactly fits the ac- 
ped the Calculating Machine that is the stand- = counting needs of today. It is so light that it 
rd the world over—the fast, light, simple, can easily be carried from desk to desk, from 
exible Monroe. department to department. 

After five years of research, these same basic Call the nearest Monroe office. You really 
Monroe advantages have been applied to the owe it to your business to see these newest 
New Monroe-Gardner accounting, bookkeep- Monroe developments applied to your own 
ing, and listing machines. work. Monroe Calculating Machine Co., 


Because it is radically different— small, Inc., Orange, New Jersey. 


onroe organization also sells, services, and guarantees Defiance check writing equipment 
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FEDERAL AID—Appliance sales slumped 
with the depression, are helped by public 
works and federal cash outlays to farmers. 


REFRIGERATOR AND | 


RANGE SALES MOUNT, 
| E23 Refrigerators - 
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Ta a 1932 1933 1934 
Business Week 
PROGRESS—Refrigerator makers drove 
sales above 1 million in °33, will push 
higher in °34. TVA stimulates range sales. 
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13. 
THE MARKET FOR ELECTRICITY dow 
6 “ otal sales to ultimate _ 
4\\ consumers, kwhr, lo d 
5 \ —_ i » f \ fr . 
‘TY pede JL AN 
x Total revenues, dollars 1 4 | . ha 
3 4;—_ a * ; 
a as | nic 
Ss fo a Wholesale Au 
a 3 £ | commercial. of ll res 
ec kw-hr 0°” 
= . 1 | 
=? j= — a 
Retail commercial, kw-hr ont 
{ eee - = Mc 
~eaoe? rate a — 
omestic,kw-hr. 
Pit iti il Pitt isii iii PTT TVET Litiiiiiiiil Li 
1929 “1930 1931 1932 1933 19 
LOAD CURVES—Industrial consumption of electricity rose sharply last spri 
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CHEAPER POWER—Rate reductions and 
major appliances that win lower rates 
caused this domestic rate drop. 
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on private 
competing 


TAX LOAD—The burden 
power companies grows, but 
public projects go tax free. 


WATER AND COAL—Capacity 


gradually 


from 


steam, 


stations us 
influence 


ing coal, oil, or gas have grown much faster. 
d by increased demand and draught, is equal 


and production of hydro-electric stations have grown 


Present producti 


to 1929 












ESTIMATED COST OF 
FEDERAL POWER PROJECTS 
















Boulder Dam 


$ 165,000,000 


“PMunicipa 


asper-Alcova 





Projects 


T.V.A. 
$367,000,000 


Fort Peck 
$ 50,000,000 











WHAT PWA IS SPENDING 











































UNCLE SAM’S POWER PLANS—What the government plans to invest in power © 


velopment. This power will be piled up where there is already over-capaci! 
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Auditing the New Deal 


13. The Gas and Electric Public Utilities. 


It all gets 


down to government competition and what that is going 


to do to electric rates. 


Deal has borne down heavily 
ctric light and power industry. 
alt lightly with the gas com- 


¢ utilities promptly signed the 
s Reemployment Agreement 
have been drawn for electric light 
wer, manufactured gas, and nat- 
But the President has not 
1 them. 

inwhile, the gas utilities are rela- 
tle affected. Labor is not a 
factor in their and the 
mpanies were all on a 40-hour 
nyway. Wages were weil up to 
The cost of coal has risen, 
Taxes have increased. The 
of the business has fallen off 
depression. To the gas in- 
the menace of the New Deal 
rincipally in the competitive rela- 
with electricity. For if the 
ent power developments force 
n price of electric service, the 
gas companies will have a problem on 
eir hands. That is what they expect 

ind naturally they don’t like it. 
But to the electric power people, the 
New Deal is a wolf on the doorstep; 
) fact, a pack of wolves all round the 


costs, 


r “ + 

The Case Against the 
First—this matter of federal competi- 
The government is entering into 
power business on a scale that stag- 
the imagination. The estimated 

of its power projects planned so 
ches about $699 millions. Just 

part of this colossal sum will even- 

lly be charged to power development 

i how much more will be appropri- 
ted before the work is done, no man 
say. But already PWA is spending 
$38 millions on Boulder Dam, $50 mil- 
ns on the Fort Peck project in Mon- 
$12 millions on the Casper 
levelopment in Wyoming, and, 
Columbia River, $31} millions 
nneville and $15 millions at Grand 


t now in Southern California the 
systems are carrying a load of 
) kw. and have an idle excess 
of 546,000 kw. When Boulder 
nes in there will be 1,053,000 
in electric power seeking a 
Likewise, in the states of Oregon 
hington, the power companies 
rrying at present a load of 776,000 
y have a further idle capacity 

) kw. To this Bonneville and 
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house. And it looks as though they 
were going to settle down in the kitc! 
en. It has taken the form of a gen 
cral attack their industry by 


the forces of goverament, with political 


against 


a stead 
ily rising taxation, a clamor for lower 
rates, and a vast program of federal 
power projects in competition 
with existing power systems. 

But it isn’t the public demand for 
better rates that worries the power men 
Rates have been coming down gradu 
ally for years. And it isn't the taxes, 
for taxes are always going up. It is the 
character of this impending competition 
For the government projects are being 
developed where there is already a large 
excess of capacity. If political manage 
ment runs true to form, this further 
excess will be thrown on the market 
without regard to cost, and the private 
companies that must keep books and 
pay taxes and maintain their credit will 
c stood on their economic ears 

To get right down to details, the case 
of “the New Deal vs. the Power In- 
dustry” stacks up 6 counts against the 
government and 5 against the electrical 
men 


pressure focussed on 3 fronts 


active 


Government 


Grand Coulée will add 950,000 kw 
What will become of it?—the power 
companies ask. And what will become 
of them when politicians start cutting 
prices to get business? ; 

Fort Peck will more than double the 
capacity of existing systems in that re 
gion, 53% of which is now idle. In 
the Tennessee Valley area there is at 


> 700.000 kw. work 


and the TVA 


present a load of 
ing at 40° ot capacity 
will turn loose 2,000,000 kw. mo 
when the Norris and Joe Wheeler 
Dams and the other yposed plat 


ron 


Everybody 

mm has been press 

roviding employment 

1 terms ol power pre 

thing to think about 
Second—Chief Public Wor 


is been actively encour 


iging the | 
ing of municipal power plants. So 
$46,268,900 has been allotted to 
federal and 


The government 


municipal power works. 
loans the money and 
makes an outright grant of 30 Some 


97 cities have taken advantage of the 
otter 

Third—The attack on 
tered in the Tennessee Valley—the gov 
ernment’s first “‘yardstick.”” The 


has been 


rates 1s cen 


cost of 
electricity, of course, 
down for many years through the reduc 
tion of rates, improvement in efficiency 
ot lamps, greater use ol the servic 
For example, between January, 1929 
and June, 1934, the average price paid 
service by the 

from 6.6¢ to 5.4¢ per 


The progressive utilities 


coming 


for electric homes of 
America fell 
kilowatt hour 
charge on a sliding scale that drops way 
down below this average for homes that 
use clectricity liberally 
TVA has a rate that cu 
this. Its sliding scale charges for the 
first SO kilowatt at 3¢, for the 
next 150 kw. hr. at 2¢, for the next 200 
kw. hr. at 1¢ and for all over 400 kw 
hr. a month at 0.4¢. But if private op 
cration is a measure of the engineering 
and management 
seems to be no reasonable hope that the 
TVA can pay its way at these rates 
But this “yardstick” idea and the 
social idealism entire 
project is enveloped have captured the 
popular interest. I ed by Senator Norris 
the politicians state, and local 
have mide whoopee for years around 
this issue. But under the New Deal 


ts way under 


hours 


possibilities, there 


with which the 


national 





Domestic 

House Heating 

Industrial and Commercial 
Miscellaneous 


Total 


Domestic 
Commercial 
Industrial 
Miscellaneous 





Trend of Business in the Gas Industries 


Revenue from Sales to Consumers—Manufactured Gas 
$297,902,000 $333,190,000 $338,280,000 
14,553,000 
63,906,000 
1,527,000 


$377,888,000 $432,563,000 $441,369,000 


Revenue from Sales to Consumers—Natural Gas 

$199,204,100 $219,102,200 $187,272,000 
24,340,800 
75,075,800 
1,505,800 


$300,126,500 $332,424,700 $339,693,000 


1933 1931 1929 


12,076,000 
89,108,000 
1,905,000 


16,061,000 
81,710,000 
1,602,000 


35,900,000 
114,248,800 
2,272,200 


25,378,100 
86,650,500 
1,293,900 

















there has been a steadily flowing stream 
of publicity selling the idea that rates 
for electricity are too high and that util- 
ity stocks are watered and the public is 
being swindled. 


Fourth—The growth of the tax bur- 
den is alarming not only to the operat- 
ing companies but to the investors in 
utility securities. In 1927 the power 
companies paid $157 millions in taxes. 
The tax burden this year is estimated at 
$236 millions. In 1927, taxes took 9.4¢ 
of every dollar received in revenue; 
last year, 12.7¢. This year it looks like 
15¢. And, with rates going down, it 
makes something for the power people 
to figure out. 

F:fth—comes the government's power 
survey, and if you want to see a utility 
man shudder, just bring this one up. 

The Federal Power Commission has 
sent out two questionnaires to all pri- 
vate and municipal utilities, one on 
rates and the other on present available 
power and potential markets. These 
questionnaires are due Oct. 1, but call 
for a mass of information that the 





power men say could easily take a year 
to Sovetep: A thorough survey of these 
two fields would need several years. 
How the bureau will handle the deluge 
of data from some 3,800-odd utilities, 
nobody knows. Put them in the hands 
of non-practical people, inclined to 
idealistic reforming, and almost any- 
thing may come out of it. The power 
men are afraid they will be used to 
make a case that the market is available 
for much more power development, that 
rates are too high and, ergo, Uncle Sam 
should do his duty. 

And Sixth—The New Deal has ham- 
strung the power industry in the mat- 
ter of credit. In normal years of busi- 
ness expansion, the power companies 
used to require about one-third as much 
new financing as the annual gross rev- 
enue. The average for 10 years before 
the depression was $600 millions of 
new capital against $1,800 millions 
gross income. But the last recorded 
financing for new construction in the 
power industry was $15 millions raised 
in January, 1933. 


Credits for the New Deal 


But you can say for any wolf: that 
his hot breath on the back of the neck 
certainly starts a man thinking and 
makes him step. Therefore, the power 
industry has 5 things to thank the New 
Deal for, like it or not. 

First—TVA has given electricity in 
the home more front-page publicity than 
it has ever had before. It has greatly 
stimulated public interest in electrical 
appliances for comfort, convenience, 
labor-saving, and economy—and every 
power company in the land is profiting 
by it. 

Second—tThe vast sums that the gov- 
ernment has been paying out for relief, 
public works, farmers’ compensation, and 
other purposes, have created a huge addi- 
tional market for domestic appliances 

Third—The better housing program 
promises an increasing market for elec- 
tric wiring, lighting, and the installa- 


tion of various built-in equipment—ven- 
tilating fans, air conditioning, dish- 
washers, refrigerators, ranges, and 


water heaters. 

Fourth—Direct action by TVA _ has 
brought about the development of a 
new line of lower-priced electric refrig 


crators, ranges, and water heaters. Mr. 
Lilienthal told the manufacturers that 


if they did not find a way to make this 
equipment to retail at a price well below 
$100, the government would start a fac- 
tory of own. When the shouting 
was over and the dust settled, the elec 
trical manufacturers came down like the 
celebrated raccoon of Mr. David 
Crockett and we now have refrigerators 
as low as $77, range as low as $61.25, 
and water heaters for $57 


its 





And Fifth—There has been a great 
commercial awakening among __ the 
power companies. The threat of the 
New Deal has opened the eyes of many 
engineering-minded utility executives to 
the fact that lower rates, higher taxes, 
and competition can only be offset by 
the development of larger revenues 
from present customers. A recent check- 
up embracing about 100 companies 
serving more than 10 million con 
sumers, or about half the customers of 
the industry, showed a striking contrast 


between the first half of this year and 
the first 6 months of 1933. 

Out of the sweat and tears of 
this experience the power companies 


are going to be better business-getters 
anyway—if they live. 

The baffling feature of this whole 
New Deal power program is, of course, 
the creation of capacity, with 
nothing but a hope that there will be 
any market for these extra millions of 
kilowatts when they are ready. Try to 
figure out the dollars involved and it 
doesn’t make sense. But the New 
Dealers are apparently looking at it 
about this way: 

New Applications, Perhaps? 

The federal government is now 
definitely committed to the control and 
development of inland waterways. It is 
in the public interest that devastating 
floods should be prevented, that cheap 
river navigation should be made avail- 
able, that arid lands should be irrigated 
All this means building dams and im- 
pounding waters and that immediately 
produces hydro-electric power as a by- 
product—according to this approach 


excess 








“All right, the refor: 
arbitrarily charge only a sr 
the cost of these development 
the power production. Le 
power very cheap and 
happens.” 


Say 








New Horizons 

Now everybody knows th 
of power in a pair of shox 
or a bolt of woolen cloth is 

-a popular average figure i : 
if you halve the cost of pow 
factory or textile mill it 
much in the cost of shoes o: 
But the National Resources 
been checking up to find out 
proved industrial processes 
devised in the last 20 years 
aside because they wouldn't | 
are wondering if, with chea: 
new uses of electric heat, or \ 
some other application may 
possible new industrial proc: 
economies, that will bring a 1 
American industry and form 
for a new prosperity, like t 
ame with the idea of mass- 






























And incidentally, the soc 


now in Washington are ix 
another experiment. They re 


the advantages of electric la 
appliances to the small homes 
income population in the 1 
Valley. They are wondering it 
ination of drudgery and the ng 
leisure and 


new comfort t 
that have not known these | 

fore may not have far-r g 
fluences. 


You can take it or leave it 
anybody's answer. But there g 
in it to give a power company 
material for a lot of midnight 
Of course, past experience in 
velopment, taken alone, we 
that Muscle Shoals will cont 
a white clephant in the , 
hands, as it been for 
these other huge projects St 
headed in the same directior 

It’s Not the Depression 

Meanwhile, the gas and cl 
have been experien 
known depression, along 
body else. The effect upon tl 
revenues is shown in the 
charts and tables. The pewer 
however, have been fortus 
ability to build up domestic k 
through the sales of heavy 
ances—refrigerators, ranges 
heaters. As a result, no sn 
the loss in industrial business 
compensated for and the tot . 
the industry last month stands 
below August, 1929. Their « 
and other supplies have gor 
10%. The labor 
much affected because wages 
ready high, as with the gas 
But it isn’t this depression t! 
ing the utilities. It’s the Ne 
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OWER TO PULL YOU OUT 
OF THE “RED” 


IF TRUCK OPERATING COSTS 
ARE EATING UP YOUR PROFITS 


Gives you high-priced features 
at the very lowest truck prices 


MANY a truck owner... 
him of profits ... has changed to Ford V-8 Trucks and started 


with high operating costs robbing 


making money. A wealth of reserve power is built into that 
V-8 engine. Its mileage per gallon of gas is as high as a “four” 
—and oil is seldom added between regular changes. It stands 


FEATURES 


Get this FREE book from 
your Ford dealer. It tells 
the “inside story” of the 
quality built into the Ford 
V-8 Truck. 
Convenient terms, if desired, 


through facilities of Universal 
Credit Company. 


up under the toughest conditions of roads and loads. It stays 
ON the job and OUT of the repair shop. And the fact that no 
truck in America is lower in price has made it possible and 
profitable for truck owners to replace their out-of-date, dollar 
eating equipment with modern, fast, easy-on-the-pocketbook 
Ford V-8 Trucks. 








THE ONLY TRUCK AT ANY PRICE THAT GIVES YOU ALL THESE FEATURES 


FULL-FLOATING 
REAR AXLE 


s on heavily rein- 
housing. Axle shafts 
to do but turn the 
an pull out axle 
t jacking up truck 
rdy ring gear and 
ted driving pinion 
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V-8 PERFORMANCE WITH 
4-CYLINDER ECONOMY 


80-horsepower V-8 truck engine 
uses no more fuel than a “four.” 
Dual carburetor and dual intake 
manifold cut gas consumption, 
and step up pep and power. Full- 
length water-jackets keep engine 
at efficient operating temperature 


FULL 
TORQUE-TUBE DRIVE 


All driving and braking stresses 
transmitted by full torque tube 
and radius-rods Springs have 
nothing to do but cushion the 
load against road shocks. Semi- 
elliptic rear springs are free 
hackled at BOTH end: 


ftactory-re 


LOW-COST 
ENGINE EXCHANGE 


After the normal life of the er 
gine, you can have a block-tested 
onditioned engine 
stalled for much less than the 
st of an engine overhaul 
nd without tying up y 
re than a few |} 








Next, Fireproof Ships 


Makers of fire-resistant materials and fire-fighting equip- 
ment see new business in ship construction changes 
forced by Morro Castle disaster. 


New Haven railroad in 
the abandonment of 
coaches Similarly 


A WRECK on the 
1913 hastened 
wooden 
the Mor 
to minimize 


passenger 
Ca will force regulations 
tire hazards for sea 


affect 


future 


travelers These changes will 


materials used in 
furnishings of cabins and public rooms, 
juipment for reporting and combating 


t 

I 
blazes The field its thus opened to 
ct mpetition, 


superstru tures 


‘ 


alert 


sales exccutives 
narket 


now in 


and 
ilready are aiming at the 

There is little 
passenger ship construction but altera 


activity new 
tion in existing vessels is almost certain 
Not only will the federal government bx 
to tighten its shipping 
forward ther 


forced laws; 


companics will go on 
own to reestablish public confidence in 
sca carriers. Washington expects from 
the next Congress legislation requiring 
complete fireproofing of U. S. ships 
Uninformed critics place part of the 
blame for the tragedy on the failure of 
Congress to ratify the agreements prc 
pared by the International Conference 
on Safety of Lite at Sea in 1929. (A 
result of the foundering of the British 
ship Vestris.) United States 
the which 
failed to adopt these p: 
Actually the important satety provisions 
laid down been en- 
forced by the Navy and other supervis 


True, the 
nation 
iples officially 


Was only maritime 


in this pact have 


ing agents tor t built under the 
Jones-White , Act Mor Castle 
(completed in 1930) was in this cate 
gory and her safety equipment was the 
last word to that date 

The A Castle to the 
nternational safety conference require- 
bulkheads with fire doors 
g for 1 hour a heat of 


conformed 


ment of 
capable of resisti 1g 

500 deg. F. clear across both hull and 
superstructure at intervals of 131 feet 
In theory, an hour is sufficient 

a localized fire or to call in 
Between these bulkheads 


or less 

to subdue 
rescuc ships 
imerable cabin 


are innt partitions, in 


flammable upholstery, curtains, pas 
sengers’ clothing, linen, stores, etc 
Leapers at conclusions assume that 
these here- 
after be of stcel or other metal. Disre 
garding the item of the metal 


the vessel and it 


subsidiary partitions must 


cost, 
must not overbalancc 
must be protected in turn by something 
like asbestos or it may become, in an 
intense fire, a heat conductor to spread 
flames instead of stopping them. Th« 
requirement is a light metal, such as 
aluminum or duralumin, insulated 
Partitions now being installed on the 
giant French liner, N may or 
may not 


rmandie, 

American 

shipbuilders and suppliers. Her cabin 

walls are duralumin encased 
] 


between asbcs ayer fa with 


become a guide for 


sheets, 


FIGHTING FIRE AT SEA—Captain Henry Stephenson of the Grace Liner Santa 


Rita demonstrates in New 


cessfully a fire which broke out in his ship 200 miles from Balboa. 


was confined until the beat reached the 
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York a fire detector which enabled him to stem sue- 


The blaze 


port. 


can 
ss weight at 
Companics making 
1 not assume t 
, 
» minerals. It i 
tion [ 


suthciently 


laminated 


hreproot 
( Oompositio 


with — fir 


treatment 
adaptabl« 
tions Certainly 

going to discourag: 
mables to cover 

behind walls, in tl 
metal plates. Insulatio 


} + ] 
wool asbestos, alut 


pected to come into 
sity for excluding air ft 
demand wired or firepr 
prevent 
partitions at interse¢ 
bases, metal sills and 
’ 

generally utilized 
be affected arc 
venecrs, hollow 
mastic phenol: 


intense heat { 


tiles 
sheets, metallx posts 
Nominations will | 

with the 


.) 
4 


in accordance 
interested companies. 

Fireproofed Wood 

A material 

stallations is laminated 

This 


planks used ta furnitur 


common 


tions and ord 


tivcly fire-treated. Ger 
sists of drawing the 

Ils (I 
celis (DY Vv. 
ing the 

chemical 
tanks. Su 
ammonium 


shosphat 
pos} 1a 


resisting 
sure in 
contain 
phosphate, sodium tungs 

The same general n 
sed on fabrics—fire 
taking the oxygen from 
fibers which are then 

sisting chemical. 

A chronic hazard 
who accumulates 
alcoholics and drops a cig 
butt on 


a lounge cushiot 
Rugs, upholstery and c 
be guarded against this 
Upholstery a Problen 
Mattress makers t 
can’t fireproof their prod 
full of gl 
mattress < 


conte 


mstance Is 
can fire-treat 
probably there are ways to 
safeguards to stuffing mat 
proof floor coverings (5s 
composition ) 
fabrics. Cert: 
light metals are $ 
generally used in ships 


may sup} 


inly, alumin 


going t 


tables. beds 
On one point most ship! 
overdecoration is a 
a In addition 


com 
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In A Jointless-Minded World 


Welding would prevail—and old methods of joining could 


ae be restored to favor. 


By E. A. DOYLE 


ng had become the standard 
of manufacture before mechan 
s of joints were introduced, it 
difficult, indeed, to convin ctal 
curers that they should redesign Costs Less to the User 
tal products to use mechanica ( 
5 of joining 


ost would be another ar 


} 


welded joints. The greater amou 
material necessary with mechanica 
the increased weight, and the decreas 
METAL FURNITURI Dh 


xay load or performance-to-v he rati 
| d or perf ince-to-weight ratio iofets fen enatel Rede. chains 


would make welding the preferred n sieniien Geneitete neue 
od Nobx dy would consent tO a joint in rigid assembly 

piping, which might, through a tiny leak 
cost much more than the permanently 
leakproof welded joint. Nor should it be 
necessary to buy expensive I achin 
make mechanical joints wl 

can equal in performance, e 
adaptability with a n 


in metal fabricating equip: 


i 





NO RETREAT—pipe line constructors Modernizes Automobile Design 


5 — nor oak ie 4 cums wom Automobile manufacturers wo ild INSIST 
mole, portable welding equipment to 
apd. vee mt , on welding rather than consent to 
the complicated devices essential to ; 
ther methods. return to the design limitations 1 


by mechanical joints. In face of a chan 


Welding Gives Strength from “teardrop” designs to the old bos 
ngth would be a talking poe for like bodies, with the attendant discos 
ling. The welded joint is strong as or forts, with higher cost due to increased 
r than the metal which it joins. gas consumption and increased tire w 
with the fear of accidents increased by tl 
ld naturally weaken the structure lack of confidence in the joints, with a 
ppearance gives welding another vote. pearance impaired and lacking the smooth 


ts made by welding are smooth in - surface for fine paint and lacquer finis! 


° 
* 
c™ : 
Pe kes Users ot oxy a 
es ting, and other pr 
Setttett: ing, 
> developed by 1 nits 
atte th: “we. . tion | 
: yy Carbon Corporation bene 
unique ¢ ordination of s 
with manufacturing, sal 
ilities You are cor lial 
this Fall the welding 
and the numerous othe 
sored by the Corporati 
and Applied Science s 
of Science at Chicago's 
of Progress I xposition 





TC T ~yT -remers ——- o ° ° . 
BEAUTIFUL USEFULNESS —typified in this welded ornamental iron gate- 
vay. Every joint is strong, sound and was made inexpensively. 
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(which may be supplanted by metal or 
composition screens), the walls of 
public rooms are ornate with carved 
wood paneling, columns, cornices, etc. 
These will be made fire-resistant or will 
give way before installations of metal. 

Many accessories could be added to 
the list. For instance, sprinkler systems 
are generally not used in ships. The 
objection is that vibration, salt rust, et: 
make upkeep difficult. Water-filled pipes 
would freeze in exposed positions 
Sprinklers would be useless if pumps 
went dead. But none of these objections 
are insuperable. An air cushion could be 
kept in exposed pipes which would give 
way when the head melted. Also aux 








iliary pumps, wees Rg of the main 
power plant, could be designed. 
Copper companies were interested in 
the report that the tanks in the Morro 
Castle life-boats were corroded. Later 
inspection proved that, while the com- 
partments were rusted somewhat, they 
were still airtight and seaworthy. This 
did not disprove the claim that copper 
or some other resistant to corrosion 
would be a better material for tanks. 
Fireproofing is costly, but not pro- 
hibitive. A Shipping Board technician 
figures that complete compliance with 
National Fire Protection Association 
conditions would add 1 to the total 


cost of passenger vessel construction 


Uncle Sam—Price Cutter 


To a good many harassed industries that permission to 
cut 15% from government contracts looks like permis- 
sion to let recovery go smash. 


HE $29-million contract covering con- 
struction of the Grand Couleé dam has 
just been signed. One of the largest 
pump-priming projects of the recovery 
program, its cost is expected to total 
$63 millions, including materials that 
ave to be supplied by the United States 
Reclamation Service 

The italics mark the fly in the oint 
ment for business and the reason why 
some manufacturers are calling Grand 
Coulée the largest single chiscling 
operation of the recovery. They arc 
thinking of the Presidential order which 
permits those who scll goods to the 
government to cut 15% from their 
regular filed prices. 

March and Countermarch 

The original 159 order of June 29, 
1934, directed that, after bidding on 
U. S. government or other public re 
quirements, suppliers whose NRA codes 
provide for price filing should then file 
the bid prices. This implied that the 
prices quoted the government would 
become available for every buyer. Two 
weeks later NRA’s legal department 
declared that the filing of prices quoted 
in bids was required “for information 
only,” should “not effect a change in 
the bidder's prices then on file.” How 
ever, this interpretation was upset when 
the President issued executive order No 
6767 permitting manufacturers to quote 
private buyers the same prices that were 
used in bids to the government, thereby 
voiding practically all the codified 
benefits of price-filing whenever any 
manufacturer elected to use the new 
door out of his code 

So far business itself has prevented 
serious damage to the recovery program. 
Inquiries made in the steel industry 
disclose no violations of the currently 
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filed price schedules for the benefit of 
the government. In the various branches 
of the electrical industry filed prices 
have held. Minimum prices on lumber 
and coal are established by code authori 
ties, and so are not susceptible to the 
Investigation 


15 order discloses 





BUSINESS REBUKE—“Pressure” activities of some trade association-con! 
code authorities have weakened government confidence in industrial 
ernment, Blackwell Smith, acting general counsel of NRA. told American 
Association Executives at their annual convention in Washington la- 
Seated is Paul S. Collier, president of the association. 





that during the 2 months since 
was passed, there have been 
tively few government bids of 
tance excepting on construct 
tracts. Despite the fact that 


for bids prominently emphasi: 


chiseling privileges granted 
Presidential order, a number 
authorities consulted report n 
price fluctuations directly tracea! 
Spearhead of Attack 
But those familiar with Wa 
tactics predict that the cement 
ments for Grand Coulée wil! 
the spearhead for the big push 
lower-than-filed prices. They 1 
the row raised by Secretary Ick 
cement bids for TVA last spri: 
that occasion the cement man 
were told that they would hav 
mit varying prices (which mear 
than those arrived at und 
approved code) or confront 
ment cement plant in the 7 
Valley. The Secretary also pri 
award the contract to the sing 
man who had broken the 
the industry’s protests forced 
new bids which resulted in a 
tion of the 
manufacturers. Incidentally, 
happened while Mr. Ickes 
desperately to get the oil 
agree on a fixed pric 
Cement requirements 


business among 
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expected to top 3} nition | 
The contract also . youre that 
ament will buy and supply 25 
unds of reinforcing steel and 
other items. These require 
into a large variety of 
and, with price-chiseling 
rengthened by the 15% order, 
front attack on price-filing | 
} codes is expected. 


Pp oints of Condemnation 


Mor t 


turers im many lines, par-| 
those in 265 industries whose | 
odes include some type ot 
are wondering where they 
They condemn the 15% edict 
counts: 
Prices on very few products can 
( below filed prices without 
provisions against below 
eliminating practically all 
for a net profit and thus wiping 


ssible income tax payments, Caus 


| demoralization and a return 
it competition particularly if 
contracts mean successiv« 
[he open invitation to chiseling 
vernment is contrary to the 
stration’s widely proclaimed 
it recovery must come through 
rices 
It constitutes a clear breach 
by the Administration 
teeing that evidence on the first 


unts can be supplied, if needed 
resent formidable arguments in 


of the third. The very first 
Title I of the Recovery Act 
to be the policy of Congress 
obstruction to the free flow 
merce and to eliminate 
competitive practices.” Com 


ants argue that when the govern 


er prices, it is obstructing the flow of | 
nerce, and that by issuance of the 





threatens ofr opens competition 


rivate business in order to get 


ler, it ts actually inciting “un 
etitive practices.” 


Contractors Badly Hit 


Branches of the construction industry 


contractors, for instance—arc 


larly upset. The 15°% order hits 
squarely in the nose It en- 


rages the construction of public 


terials were to be bought direct, 


SEPT 





struction men also hold that the 
nefit of the recovery program 


by day labor. They cite jobs 
he Army Corps of Engineers and 
es’ Subsistence Homesteads | 
contractors were asked 
m labor only, simply because the 


15% bargain 


realized unless each industry 

to function in its proper 
While unwilling to speak for| 
lustries, they want the 15% 
inded as far as construction 
ire concerned, and that just as 


possible 
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By Ship Train and Truck 





<@) anuamn stte 


HEAVY RAILROAD 


a % i E / 
j 
/ 


speeds the world to your door 


@ Ships from every port in the world—from 30 
different countries in a typical day —discharge their 
varied cargoes onto Erie piers or lighters, for 
distribution throughout America via Erie. @ Erie 
transportation is specified because most import 
brokers and consignees know Erie's exceptional! 
facilities for handling freight, from shipside to 
train, and via train and truck, to any receiving 
platform in the land. @ Whether you import rubber 
or rugs, coffee or cork, fruit, oil or bird's nests, 
(Erie handles them all and a thousand others), you 
will receive your merchandise sooner, and probably 
in better condition, if you specify Erie. @ Erie has 
an entire division of men thoroughly experienced 
in the specialized field of import transportation. 


They can save you money and time. Call them. 
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Why GENERAL ELECTRIC 
Advertises This Lamp To 


BUSINESS MEN 


ALWAYS LOOK FOR THIS MARK 


This meter measures light a3 accurately a3 @ thermometer measures 
temperature. It tells you the amount of light you now have, and indi- 


cates the amount of light you need. It lets you “‘see for yourself.”* 





Because good lighting has such an important bearing on 
everything connected with business, from production to sales. 


Because business men should realize that inferior lamps 
never produce light economically —that good lamps operate 
most efficiently only when used with proper equipment. 


New Products 


New things, new ideas. 
signs, new packages, ne\ 


Ww ide 





WESTINGHOUSE applian 
available with the initial 
inserted at time of sal 


the sale. (See photo this 





| 

| LATEST in radio tubes is 
offered by RCA for amat 
menters. It opens up n 
the men who did so much | 
waves 


RCA will soon be out wit 
amateur size sound-on-fi 
Children may now be hear 
seen by visiting relatives 
this issue.) 





CARBORUNDUM announces a 
made from genuine South A 
monds, crushed and graded f 
It needn't be dressed like 
grinding wheel, in fact 
dressed. The diamonds 
manently sharp, able to pri 
un-nicked edges and flat to 
out overheating 


Because few business men realize that they can’t tell | 


whether their lighting is good or bad merely by looking at 
the lighting fixtures. 


Because General Electric offers to business, free, the 
services of lighting specialists who have the experience and | 
equipment required to make an accurate appraisal of lighting | 


conditions. Simply write Incandescent Lamp Department, 
General Electric Company, Nela Park, Cleveland, Ohio. 


General Electric manufactures lamps for home lighting and decoration, automobiles, flashlights, 


photography, stores, offices amd factories, street lighting and signs . . . also Sunlight lamps. 


GENERAL @ ELECTRIC 
MAZDA LAMPS 


| 


|For its Gem razor, Amer! 
Razor Co has adopted this s 
black container of molded | 
is washable inside and out, ha 
ments for new and used bla 
as the razor 
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\ Food Code, at Last 


Grocery manufacturers, looking over their code, decide 
hat the long wrestle with W ashington has left them in 
od shape to wrestle with dhindievs. 

e 


rueTeEEN months of wrestling with 
44. NRA, and other groups of off 
| New Dealers had squeezed grocery 
turers so thoroughly dry of en- 


snufac : 
that the actual signing of their 


gasm ¢ 
on Sept. 21 brought no loud sound 

f lapping 
However, its approval marked the end 


‘one of NIRA’s most famous battles— 
‘ which the most important phases 
were fought behind the scenes. Higher- 
ups in othcial Washington put on pres- 
wre for code provisions that would 
al the “Tugwell” bill. Some harassed 
anufacturers have even suspected that 
ey woul ld find feminine influence in- 
they went high enough. In 
NRA itself, they had to cope with a 
rsistent effort at alteration after the 

istry had agreed to a specific draft. 
s credited to subservience to the 


d if 


ved 


is Wa 
pressure. 
Insiders contend that only extreme 
ss and a solid front throughout 
edings saved the industry fron 
g saddled with a code that might 
eopardized the entire recovery pro- 
so far as the food industry is con- 
In its approved form, the code is 
1 to benefit all branches of gro- 
ufacturing and distribution. 
Defense Against Defenders 
ery grocery manufacturer has been 
prey “ol a variety of chiselers. In 
years chain competition has bred 
k of alluring schemes presumably 
signed to defend the downtrodden in 
endent in his fight on the chains, 
, in practice, chiefly profitable to the 
genious + promoters. Manufacturers 
ve been called upon to pay tribute to 
roup buyers, managers of voluntary 
ans, etc., Ostensibly for advertising, 
ndow display, listing of their prod- 
ts in promotion circulars. Amounts 
llected for those services ranged all 
1¢ way from a few dollars a week to 
several hundred dollars a month. Fur- 
thermore, some “managers” had the 
g ods bill led to their gr oup at one price 
nd then collected further discounts, 
or fees as rakeoffs. 
That type of holdup scheme is out- 
ed unc jer the code. There are to be 
lirect or indirect price concessions,” 
tree deals, brokerage fees, for 
ade buyer. Sales must be made in 
e with open-price lists that de- 
the manufacturer's prevailing 
prices, discounts” and are published and 
able for the equal information of 
trade buyers alike.” Where special 
idvertising cooperation is de- 


I e 


MMISSIONS, 


{ 


et li 
f 
aiCs 


tr 


re | 


Or 


SEP 


TEMBER 29, 1934 





sired, a separate written contract must 
be made, and the granted 
also must be available “to all competi 
tive buyers in the same competitive mar 
ket." Manufacturers say that the sav 
ings from this group of provisions may 
enable them to shade 
prices, which in turn will mean lower 
prices for the consumer 

Others welcome a code clause which 
flatly forbids all wilful destructive price 
cutting and prescribes the procedure to 
be followed in handling violations 
They point out that Section 10 will fur 
ther cramp the style of “gyp’’ artists in 
that it prohibits false or deceptive label 
ing, marking, advertising, deceptive con 
tainers, short weight, measure or count 

One important benefit is expected 
from the long delay in getting approval 
of a code. The grocery wholesalers and 
retailers were originally to come under 


concessions 


the late-lamented “‘master’’ food code, 
which was intended to blanket all th 


production and distribution branches of 
the industry. When that plan struck 
various AAA and NRA snags, they de 
cided to go it alone and, since January, 


have operated under separate codes 
(BW —Jan20, 27°34). However, they 
found that reasonable compliance in the 


distributing fields was impossible unless 
the source of products was under a code 
and believe that now, with the manufac 
turers’ code, leaks can be stopped. 
Enforcement adideaes 
Machinery set up under the new code 
will facilitate this. Aside from the reg 
ular code authority, there is to be a 
National Food and Grocery Manufactur- 
ing Advisory Board on which each man- 
ufacturing branch will have a repre 
sentative, and which will act as the ad 
visory planning and coordinating agency 
In addition, a Food and Grocery Indus 
try Conference Committee of manufa 
turers, wholesalers, and retailers will 
handle problems involving all branches 
Several food manufacturing industries 
already are operating under separate 
codes. The code just approved gives 
them the privilege of abandoning theirs 
and coming in under the big tent, which 
is what the remaining 20-odd industries 
not directly associated with the grocery 
manufacturers are expected to do also 
Those who have taken a leading part 
in this code battle point out that every 
effort has been made to create a setup 
that will give big and small manufac- 
turers and groups an equal chance, and 
provide administration and _ enforce- 
ment machinery at a minimum of cost 
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TO THE MAN 
OF 30 


WHO IS UNEASY 
ABOUT HIS FUTURE 


T is a strange fact that nine out of ten 

men who read this will gain absolutely 
nothing. These nine will be hard-working, 
responsible men, yet they are too well satis 
fied with their small departmental jobs t 
worry much about the future. 

It is the tenth man who will profit by 
this offer. This man will say to himself 
“Business is bound to be better in 193 
I'm on top ot my present job, and getting 
my salary every month. But I'm gettin 
older; if only I had the self-confidence to 
handle a more important job in this « 
pany, I could earn a lot more money.” 

To such men we offer a copy of a val 
able booklet that will inspire some men t 
grasp the position they deserve. It is called 
*“‘WhataBusiness Man Must Know Today.”’ 


HOW TO SUCCEED IN 1935 


It explains what the years from 1929 to 
1934 have done to change the requirements 
for individual success. It points out the dis 
tinction between plodding through dry text 
books, and the way the Alexander Hamil! 
ton Service brings its subscribers the busi 
ness brains and help of men like C. M 
Chester (General Foods), David Sarnoff 
(RCA), Bruce Barton (Advertising), Alfre 
P. Sloan, Jr.(General Motors). It shows tin 
part the Institute has played in buildin 
the financial security of thousands of men. 

This booklet is for men of seri« 
pose only. The average age of the men who 
have been helped by it is in the thirties; 
their earnings, when they sent for it, 
aged $3,000 a year. If you are this type of 
man, we will mail you a copy without tl 
slightest obligation. Whether you make it 
a turning point in your life is your own 
concern. The coupon is for your c 
ience in sending for it. 


us pur 


aver 


ie 


nivel 





o the Alexander Hamilton Institute, 792 Ast 
Place, New York, N. Y. Send me “‘What a 


Business Man Must Know Today,”’ which I may 
keep without charge. 


Name 


Business 
Address..... 


Business 
Position .... 








*11,928 SAVED 


by 
TEMPERATURE 
CONTROL 


Taylor System again proves its 
value to industry by cutting 
operating costs, increasing 
plant efficiency and main- 
taining product uniformity 


Figures speak louder than theories 
or words in favor of engineered tem- 
perature control. 

Take this particular plant, for in 
stance, where a Taylor System of 
Temperature Control, 48 weeks after 
installation, recorded a saving of 
$11,928. Nearly triple the cost of in- 
stallation of the control system! 

It makes little difference what type 
of mill you have or what product you 
manufacture. If temperature, pres 
sure, or flow control is necessary, 
then a Taylor System of indicating, 
recording and controlling instruments 
can be engineered to do the work ac- 
curately, efficiently and economically. 

Today is the time to see just what 
your special needs may be. Let us 
help you. A Taylor representative 
will gladly survey your plant, or talk 
over your problems and help you 
solve them. Write—Taylor Instru- 
ment Companies, Rochester, N. Y., 
or Toronto, Canada. 
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TEMPERATURE, PRESSURE and 


FLOW INSTRUMENTS 
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Tobaceo’s Exchange 


\ native American product offers 
commodity speculators its own 
pit and quotation board. 


LATEST convert to the drive for orderly 
commodity speculation (BW’—Sep15’34) 
is the New York Tobacco Exchange 
which opened to futures trading on 
Sept. 19. This, the first tobacco market 
of its type, is a few steps down Broad 
St. from the New York Stock Exchange. 
Supervision by the Department of Agri- 
culture has been requested. 

Some 80 members of the Tobacco 
Exchange offer a speculative cushion to 
absorb future price shocks. Members of 
the industry are invited to assist. In 
the South, cotton speculation is as com- 
mon as hot biscuits. As soon as the 
|tobacco country gets used to the idea 
|that you can buy and sell future con- 
| tracts as well as the tobacco itself, heavy 
reinforcements are expected. Tobacco 
| folk have a saying that you can’t grade 
|tobacco and this formerly worked 
| against the buying of unseen spots and 
j}ungrown futures. The Tobacco Ex- 
|change retorts that the government, 
| cooperating with the states, already has 
| fixed acceptable grades, that these are 
the basis for its deals. 

The New York Tobacco Exchange 
inhabits handsome quarters designed for 
}a bank. Its solar plexus is a single 
|trading oval surrounded by phone 
booths for brokers. The usual reporter 
at the ringside signals deals to the 
recording staff. Thence they are passed 
on to the ticker and to the boy at the 








blackboard, which is gree 
and-brown color schem 
the growing and the 
carried out even in tl 
the attendants. Graduates 
Exchange make up this 
White gloves on the staff 
of a shock to veteran br 
sharpens the visibility of 
dumb finger talk which 
and quotations 
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Wholesalers’ Poo! 
Southwestern wholesale 
combine buying activities jy 
may hit a snag in the food code. 


crocers 


PossIBLy as a long-planned 
more advantageous buying 
ably as an answer to the re 
15,000-store food chain 

(BW —Aug4'34), an impo: 
of Central and Southwester: 
grocers is planning to 

its members’ buying activit 

With warehouses located 
Minneapolis, Milwaukee, 
Little Rock, Knoxville, N 
other important distributir 
concerns in the organizing 
sent the cumulative buy: 
thousands of retailers. They 
use it by buying a list of un 
products through a po 
brokerage firm. 

Those familiar 
signed master food code t! 
move may strike a snag ar 
One of them br 
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TOBACCO MART—Wall Street’s new Tobacco Exchange opens for ' ding i 


futures, with traders in the ring ready to begin operations. 










rsion oO! brokerage fecs to 
an untair tradc¢ practice 
ntion that a pool composed | 





grocers would classify 
er 1S sustained, the mass 


tics would be restricted to 


ns, such as colice tea, 








\ e, the chain buying pool 
referred to has already 


ag. The Missouri Valley 
Groceries Association holds 
roposed activities of that pool 
Jive them out of business and 
an act-in restraint of trade. | 
pealed to Representative Shan- | 
has asked Attorney-General | 

es to investigatc 
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hut 


rode, 


Russia—the Trader 







Berlin finds that Moscow is a 
chrewd bargainer, but scrupulous 


in meeting debt payments. 


~ trade talks with the Soviets were | 
ved in Washington last week and | 
inistration officials admitted that the 
ok is more favorable for some set- 
ment,” exporters revived their in- 
t in Soviet credit standing and trade 

ments with other nations 
Berlin has furnished two of the most 
ng reports regarding Soviet trade 








| ypme nts 
pite Nazi antipathy to Com- 
nism, Germany has found it ad- 
ble to supply as many as possible 





— 





the country’s raw material needs from 
ssia. Berlin still has 

nce due on heavy machinery ship- 
nts to the Soviets in past years when | 
Germany drew the largest volume of 
Russia's foreign orders. Since the Ger- 
ans lack foreign exchange to buy even 
rmal amounts of foreign raw materials 
ecessary to keep their industries op-| 
rating (page 26), they are attempting 
make the most of these Soviet credits 
Recently Germans have complained 
that the Soviets have taken advantage of 
the situation by quoting higher prices 
o their materials. And now, complains 
Berlin, not content with the additional 
prott realized in this way, they have 
started to import raw materials from 
third countries, selling them as ‘Rus- 
san.” The Germans assert that they 
ve specific evidence of such transac- 
tons in wool, linseed oil, hides, and 
minor commodities 

To curb this practice, Berlin is now | 
‘emanding that all goods imported from 
Aussia Carry certificates of origin. But 
iS ithe ult to see why the Germans 
d be so upset. After all, on imports 

from third countries they ob 
gainst mark payments the raw ma 
S for which they cannot pay in 
visen. At the same time, Soviets re- 

their indebtedness to Germany; | 





a considerable 
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PYFNUE best informed buyers of insurance 
buy it on the same thoughtful basis that 
they use in buying materials oranything else. 
To such buyers —those who carefully 
appraise cost and value — mutual insurance 
is the most satisfactory answer. 

For the property owner with the necessity 
of protecting against fire, mutual savings are 
a welcome reduction of an overhead cost. 

Over six million property owners, pro- 
tected in mutual companies to the extent of 
37 billion dollars, have saved a substantial 
part of their premiums year after year. 

These savings are effected largel-: by the 
mutual plan of selecting risks, and the effec- 
tive fire prevention work, carried on by 
mutual companies. 

Under the 182 year old mutual method of 
operation, such savings are returned to pol 


icy holders. 
Approved Companies to Select From 


The finest traditions of this oldest form of 


means! insurance is no 
different than anything else’”’ 






















it, by all 


insurance are represented by the 72 member 
companies of The Federation of Mutual 
Fire Insurance Companies. The average age 
of Federation Companies is 50 years, Assets 
More than 
$125,000,000 has been returned to polices 


No sounder 


protection is available anywhere. W rite toda 


total over 99 million dollars 
holders in the past ten years. 


for a list of these outstanding mutual organ 
izations and a clear outline of how they 
operate — how thev have saved money for 


policy holders. 


This Seal Means Safety 


This Seal identif 
member company 
The Federation of M 


tual J 


Companies and 7 


ire Insurar 


imerican Mutual A 


ance. It is a symlx 








MUTUAL FIRE INSURANCE 


An American Institution 


WRITE FOR THIS BOOKLET 
Federation of Mutual Fire Insurance Compa- 
nies, 230 North Michigan Ave., Chicago, Ill 

Kindly send me a list of Federation Com- 
panies and your booklet explaining how the 


mutual plan cuts fire insurance costs. 


Name 


Mreet 


City 
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CHEMICAL 
Developments 
x 


1. MAINTENANCE PAINT 


For maintenance work, Tornesit, the now 
chlorinated rubber paint, is particu-arly 
valuable. It is long lasting and highly 
resistant to petroleum, alcohol, oils, acids, 
alkalies, salts, and water. 


2. OIL-RESISTANT FINISHES 


A highly oxidized resin, insoluble in 
petroleum oils and solvents, is now ovail- 
able. It offers interesting possibilities for 
use in oil-resistant finishes and electrical 
insulation in place of hard-wood pitches 
and fossil resins. 


3. QUICK-DRYING INKS 


Nitrocellulose in printing inks allows the 
elimination of slow-drying materials and 
the use of highly volatile solvents, which 
promotes rapid drying. 


4. PROTECTS OIL PIPE LINES 


Coatings made from a highly oxidized 
resin, which is insoluble in petroleum oils 
and thinners, provide a cheap, durable, 
oil-resistant protection for oil pipe lines. 


5. FINE TRACING PAPER 


A tracing paper of superior transparency 
and strength is made by coating thin sheets 
of paper with clear nitrocellulose lacquer 
It can be made for either ink or pencil. 


SYNTHETIC TERPINEOL AND 
BORNEOL 


Recently crude alpha terpineo! and crude 
borneol derived from pire oil have largely 
supplanted turpentine for use in the manu- 
facture of synthetic terpineol and borneol. 


6. 


7. PREVENTS MOULDING 


Cardboard containers for soap and other 
products are protected from moulding and 
staining by the use of nitrocellulose lacquers. 
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8. POLYMERIZED TURPENTINE 


Polymerization of turpentine yields poly- 
mers ranging from high-boiling liquids to 
resinous solids. They have possibilities in 
insulating compounds, protective coatings, 
printing inks, and adhesives. They are nevu- 
tral, relatively non-volatile, miscible with 
most solvents and oils, and they harden 
slowly. 





More detailed information on any 
of the above subjects may be se- 
cured by filling im this coupon. 


HERCULES POWDER, COMPANY 
INCORPORATED 


Wilmington, Delaware 
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'the only plausable explanation is that, 
| by reducing these deliveries in kind, the 
| Germans hope to force the Soviets to 
ship gold or to pay foreign exchange 
| with which they can buy the stuff they 
want at normal world market prices. 
The credit position of the Soviets in 
Berlin is first-class. They have never 
failed to meet their obligations, though 
more than a year ago certain maturities 
were extended by mutual consent. Of 
the large amounts due for payment in 
Berlin in 1933, it was agreed that 140 
million marks would be extended into 
| 1934, the repayments to be made in 
| monthly instalments in the last 6 months 


R | of the year. When on Mar. 20 of this 


|year a new agreement was signed be- 
tween Germany and the Soviet Union, 


} 
| 


it was arranged that out of 
million marks, 30 millions o 
be repaid in 1934, while th 
110 millions should be { 
longed for a period of 14 n 
The Berlin Soviet Trade 
has now announced that it \ 
self of this privilege to the 
85 million marks while 
25 millions will be paid 
This decision is apparently 
the “liquid” position of th 
ernment at the present mor 
mainly, to the sharp increas¢ 
put. The Russian 
claims that by this step 
demonstrate its resolution to 
foreign short-term  indebt 
quickly as possible. 


delegat 


|Germany Rations Foreign Trade 


Dr. Schacht, import dictator, puts German foreign trade 
on war basis. Nothing can enter the country without his 


permission. 


BeRLIN—Sept. 24 is the birthday of 
“foreign trade planning” in Germany. 
Since that date, all the foreign trade of 
the Reich has been under the absolute 
control of Dr. Hjalmar Schacht. Not a 
bale of cotton and not an adding ma- 
chine can enter the country until one of 
his recently-created “import control 
boards” has issued a permit. This “New 
Plan,” as Germany calls it, is probably 
the most revolutionary measure to which 
the foreign trade of a capitalist country 
has been subjected im peace time. 

Before the beginning of each month 

Dr. Schacht, as head of the Reichsbank, 
will advise the Minister of Economics, 
also Dr. Schacht, what amount of 
foreign exchange wiil be available for 
the payment of imports. This might 
amount to 300 million marks for one 
month. Dr. Schacht will then distribute 
this amount among the 24 import con- 
‘trol boards. The cotton control poard 
might be allocated 50 millions, the min- 
eral oil control board 40 millions, and 
'so on down the line. Control board 
'directors then parcel out their funds 
among individual applicants. 

While with an organized trade and 
efficient “controllers” this system might 
work fairly smoothly as far as such 
staple commodities as cotton and copper 
are concerned, business views with no 
little apprehension the future operations 
of Control Board No. 24 which is to 
handle “miscellaneous products,” which 
includes innumerable small items cover- 
ing, probably, more than half of the no- 
menclature of the German tariff. There 
can be little doubt but that, in the race 
for the maximum quota of foreign ex- 
change that is bound to develop among 


- foreign 


U. S. products affected. 


the control boards, No 
loser. Dr. Schacht has mad 
that 95%, if not 99%, of all t 
change available will be gy 
materials and semi-manufactu 
ican “specialties” will be 
sufferers. 

There are, furthermore, t: 
of foreign exchange permits 
one will be for cash payment 
the next month. The other 
sent a “binding assurance 
of the Control Board that t! 
will obtain the mecessary a 
foreign exchange when the g 
(if bought for forward shy 
when the draft becomes duc 
on 1 to 3 months’ credit). On 
structions already issued by Sc! 
no doubt as to the real meani 
differentiation of permits 
with, cash permits for import 
materials will only be issued by 
exception since the available re 
exchange are ¢% 
limited.” Whenever credits | 
granted in the past by foreign s 
the board has to insist on similar 
being granted in the future by 
“cash permits’’—the instructios 
states. Naturally, this brings 
whole picture of planning an « 
uncertainty which is already 
the trade. To plan the 
for one month ahead may be 
easy matter. To give a ‘binds 
ise’ that the foreign exchang 
available several months in 
when some new obstacle might 
the volume of German exp 
risky and speculative affair. In 
of his experience in the past ! 


casi 





ide 
his 


German goods. 


en the lucky possessor of a “binding 
is likely to pass many a sleep- 
night before his goods arrive, or his 
leaft P nes due. 
Exporters Worried 
All official pronouncements in this 
ter reiterate the stereotyped assurance 
port industries will receive 
referential treatment in regard to all 
foreign raw, and other, materials which 
yy require. These assurances | 
i far failed to comfort manufac 
ers. How, they ask, is this to be con 
The matter would have been| 
tively easy if some manufac- | 
rs worked only for export while the 


thers sold their entire production in 
mestic market. But, in practice, 
ine of them can say with certainty what 
percentage of their production will be 
road. The bale of wool or cotton 
ering the mills ‘cannot be ‘‘ear 
irked” in advance “for export” or for 
xarket.”” Matters could even be 
inged somehow if a kind of “‘current 
for the material in question 
ere to be allowed for the individual 
inufacturer. But he is ordered to ap 
ivance for each individual trans 
to ask for cotton after he has 
yarn or even fabric 
No wonder that export industries arc 
1 state of panic, that they fear that | 
s import control system will end by| 
estroying the infinitely intricate and 
lelicate machinery of German exports. 
Centralization” is one of the main 
res of the New Plan. It is noted 
vith apprehension and dismay, espe- 
lly by provincial manufacturers, ot 
of 24 control boards, 21 will be 
1 in Berlin. Only those for cotton 
bacco will have their domicile in 
Bremen, the main port of entry for these | 
ts, and that for furs in Leipzig, | 
ter of European fur trade. 
Theoretic ally speaking, nation-wide | 
nning is only possible by a central | 
provincial interests fear they | 
find themselves at a disadvant age | 
ired with metr notes colleagues | 
r with “provincials” that have the nec- 
‘sary ‘contacts’’ in the bureaucracy. 
American Trade Hit 
The United States will suffer in the 
vew Plan. It has long been Germany's 
irgest source of imports. It is true that 
pper, and oil and gasoline have 
en major items and that they can be 
expected to be consumed in large vol 
ne still. But, even here, Dr. Schacht! 
bargain purchases against sales of 
delegation is on its 
the United States now to dicker 
le concessions for German prod 
's in return for large cotton orders. 
In recent years, nearly 159% of Ger- 
f huge purchases in the United 
States have been finished products which 
nter Germany under Control 
No. 24. This means nearly $50} 
s of goods in a normal year 
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PERFECT PARTS \\ 


had - 


So do the prestige of a product—and the 
profits from its sale. Some may view a part 
as “a trifle”. Users of Mallory parts appre- 
ciate the fact that “trifles” make perfection 
and perfection is no trifle. Even a small part 
has a big bearing on product popularity. 
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GITS BROS. MFG. CO. 


- 1-64 S. Kilbourne Ave., Chicago 


"FREE TO EXECUTIVES We will send a free 
— GITS-NIFE te demonstrate its 
eflectiveness as sales tool Write on company 
letterhead and A. use your title 
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A 
Merchandising 
Service 
that says... 


“Here 
it ist”’ 


Weak spots, inaccuracies, waste effort and other discrepancies in the 
execution of sales plans are pointed out by the W LW Merchandising 


Service. Dealer and consumer preferences are shown. Reports ob- 
tained through thousands of contacts with wholesalers and retailers in 
all lines give to WLW advertisers a cross-section of the WLW selling 


field in relation to their products. 


obtain complete details. 


Address: 
JOHN L. CLARK 


Owners and major executives may 


500,000 Watts 
Most Powerful in the World 





THE CROSLEY RADIO CORPORATION 


POWEL CROSLEY, Jr.,. President 
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Business Abroad 


German import control system goes into effect. French 
loan meets with better than expected success. Soviets 
make progress in the air. Tokyo and Moscow settle on 
price for Chinese Eastern. More gains in Latin America. 


Kurope 

EUROPEAN News Bureau (/l tireless )— 
Foreign trade bargaining held Europe's 
interest this week. Dr. Schacht’s move 
bringing all German import trade under 
government control was the most im- 
portant move, and involved the greatest 
amount of business. Negotiations with- 
in the gold bloc (France, Belgium, Hol- 
land, Switzerland, and Italy) to lower 
tariff barriers among themselves and 
thus attempt to stir foreign trade into 
fresh activity are meeting with difficul- 
ties. It is not likely that any important 
result will be accomplished. It is even 
probable that this is one more subterfuge 
on the part of the governments of all 
these nations to keep their nationals 
from anticipating a drop from the, gold 
standard. London, at any rate, thinks 
that French devaluation is imminent. 

Doumergue Wants More Power 

Despite the apparent good reception 
by the public of the French government 
financing, conditions in France are not 
improving. Doumergue’s bid for greater 
power only emphasizes the probability 
that internal political friction is ex- 
pected to flare torth again soon and that 
the government is hoping to prepare for 
it. Further weakening of the pound- 
franc exchange this week is not favor 
ably received in Paris, where it is 
realized that the other members of the 
gold bloc are hardly in a position to 
withstand new competitive pressure 
from the sterling bloc. It will not sur 
prise Europe it the British allow the 
pound-dollar rate to drop to $4.85 and 
the pound-frane rate to 70. If this is 
their plan, the present season when 
British imports are heavy and the de- 
mand for sterling relatively low is the 
time to accomplish it. 

Payment in Goods 

\pparent settlement of the price 
which Japan is to pay Russia for the 
Chinese Eastern Railway is expected in 
Europe to ease considerably the war 
tension in the Far East. It is noted that 
a part of the payment to Russia is to be 
made in Japanese goods. This is in 
keeping with present trends to barter in 
every possible deal with other countries 
With exchange clearing offices multiply- 
ing each week, a good deal of the trade 
ot Europe is now handled on this basis. 
Despite sentiment against such a sys- 
tem, it is spreading rapidly on the Con- 
tinent. Britain has not yet backed it 
in any large way. 

Developments in Russia are watched 
closely by every large European coun- 
try. Breakdown of the transport system 
again this vear during the rush of grain 
deliveries emphasizes the country’s im- 
mediate need of a large quantity of rail 
equipment. Though freight traffic is al- 
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most three times the pre-war level and 
passenger trathc has increased even 
more rapidly, the increase in the num- 
ber of locomotives and cars and exten- 
sion of railway mileage has nowhere 
kept pace. It is understood that one of 
Russia’s first purchases abroad, should 
credit be made available, will be rolling 
stock. 

Moscow is particularly proud of its 
aviation industry. The report is making 
the rounds in the Red capital that the 
French aviation mission which visited 
the Soviet Union last spring carried 
word to Paris that the Soviet aviation 
industry would soon be second to none. 
That is said to be one of the main rea- 
sons that France is so eager for a 
Franco-Soviet military alliance. 

The Soviets are soon to witness the 
maiden flight of a newly designed type 
of plane, the All Steel Alksins, a 3- 
seater, completely electrified and 
equipped with radio. 

Russians are proud of their progress 
in aviation and conspicuously reprinted 
reports from the Danish press announc 
ing that at the recent international avia- 
tion exhibition at Copenhagen, the So- 


viet exhibit attracted n 
than that of any other count: 
Russia’s automobile indus 
making rapid strides. Alt! 
ot the cars one sees in the S 
are still of foreign make, Ru 
cars are appearing in in 
bers. Only a few days ago t 
car left the conveyor of the 
mobile plant. The growt! 
cow factory is character 
dustry. Beginning with the 
of 14 ton trucks, the pla: 
made to include the assembli: 
mobiles from imported parts 
added the production of 3 
This same plant is now beir 
enlarged and is scheduled ¢ 
annually 70,000 trucks and 
passenger automobiles. 


France 


Anticipating political crisis, Pre. 
mier asks for constitutional 
changes and full authority to act 
without Chamber consent. 
ernment loan well received. 


Gov. 


Paris (Wireless )—French: 
one evening this week to 
Speaking from Paris, Pre: 
mergue declared that F: 
critical problems this fall. D 
balanced budget (many 
reality of this contention ), a1 
omies which are supposed to 1 
cost of living (these have 
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INDUSTRIAL PRODUCTION—Japan, Germany, and Britain touched “bottom” 
first in the depression, and maintained their gains. t 


Canada and the 


States move together, with the extreme high in the United States last y« 
to unusual steel and textile activity, and the recent decline to textile troul!: 


steel’s sluggishness. 
stimulate business. 
comparative volume of production. 


Many Frenchmen believe that france devaluation 
Only activity relative to January, 1931, is measured 
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ssful so far and have made 
nt on extremely high li 
the cities), the franc is 
th devaluation. Not only 
mn be weakened by other 
he gold bloc finding it im- 
ig to their position, but 
» there is a growing group 
heaper franc. The premiet 
protests of the opposition 
that his government was 
ld the franc at its present 


Communist Threat 
m in the eyes of the Premier 
il threat from within. the 
spoke definitely of both 
and Socialists. He asked 
r power to change the con- 
that a Premier could go 
e people when a majority 
er of Deputies disagrees. 
trudged off to work the 
r not quite sure of the sig- 
ll that they heard. Only a 
that Premier Doumergue’ 
they are accepted by-the 
le, will mean some of th 
hanges the country has ex 
ce the founding of the re 
re are many who are un- 
ve up this much power to 
pite the examples in Rome, 
rlin, and Washington of 
sted in one man.” 
continued weakness of gov- 
ls on the Bourse, the new 
is going well. Contrary 
vectations, based on the bad 
ch the July issue received 
issue may bring in sufficient 
to ease the loan situation 


w other developments at- 
ntion. Negotiations of the 
tions at Geneva are making 
lv. There is still disagree- 
plan to set up among them 
n fund to counter mov 
currencies by the British 
in funds. France is expected 
larger share in anv such 
n pool” than Paris is willing 


\ 


Great Britain 


Business steady. New industrial 
Building Exhibition  at- 
tracts wide attention. 


‘able )—The tone of British 
good, with the result that 
ntinuing to move into indus 
Volume business, however, 
compared with totals 5 
\s a result the Stock Ex 
voted definitely not to open 
s despite the strong urging 
croup of traders. 
re other signs of improv 
mobile registrations in July 
00, compared with 26,400 in 
In the last 10 months, auto- 
vistrations have advanced 
the previous corresponding 
urists are visiting Great Brit- 
numbers. For the first 8 


1] 





months of this vear the total was 16,000 
greater than in the same period last 
vear. 

The annual Building Exhibition ha 
attracted more than normal interest this 
vear because of the building drive by 
both national and _ local 


There are 333 exhibitors. Steel is out 


authoritt 
standing. The British Steelwork As 
ciation has a stand demonstrating tl 
variety of steels and methods of ¢ 
struction. The British Oxygen Co. « 
hibits a steel-frame structure entire! 
arc welded, the main truss put toget! 
at the company’s works, the other part 
welded on site. Of the new building ma 
terials introduced in recent years, the 
most popular seems to be the asbesto 
cement group. Turners Asbestos C 
ment Co. makes a feature of their new 
“Turnall” building slab—6’x2\’x2”, and 
of their “Turnall” asbestos reinforced 
aluminum foil, produced to meet the in 
creasing demand for an efficient low- 
priced heating insulation material for 
use in building construction. 


Ge rmany 


Industrial production steady. In- 
dustry worried over working of 
new import control scheme. New 
banks are banned for 18 months. 


Bertin (Jl ireless)—First importance 
is attached to the working of the new 
import control program (page 26) but 
it is too soon yet to know how well it 
is functioning. Without doubt there will 


} 


be a congestion of applications due as 
much to bureaucratic inefficiency as to 
the protests of neighboring countries 
that it violates the clearing arrang: 
ments they had made with Germany pre- 
viously. Individual industries are des- 
perately trying to work out their own 
barter deals with suppliers of their raw 
materials, but only a small percentage of 
them will be able to make any agrs 
ments in the short time at their di 
posal before they must replenish stock 

Industrial activity continues at stead 
levels, but there is fear of a fall rece 
sion at home, particularly it the import 
restrictions begin to retard business and 
reduce employment 

Berlin's compromise with British tex 
tile interests concerning payments on 
deliveries at Hamburg is evidence that 
the country dreads any open rupture 
with good customers 

Within the last year the Nazis have 
issued more than 30 decrees prohibiting 
new industrial plants or the expansion 
of existing ones. Suppression of “excess 
capacity’ was the official motive 

Banks have most recently come unde 
the ban. No “bank control board” ha 
yet been created, but Berlin expects on 
eventually. Meanwhile, the government 
and the Reichsbank have decided that 
between now and the end of 1936 n 


new banks or credit institutions are to 
be allowed. Before this period expires, 
it is expected that some kind of complete 


licensing system will be established. 


Significantly contrary to Nazi eco- 


nomic ideas, the present decree is not 
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yainst public ma tr tk b 
i\ iter ly ‘ 
et as] \1 the 1 
r of the Deutsche | nd Diss 
togesellschait | il 1 
ot duplicat | | 
bank on t t ] \ 
( let V toe \pal 4 ct 
N arrived It { l 
rity that the tel 1 st 
Bank of Brunswick soon to open 11 new 
ranches jn various towns of Middl 


Germany’ caused Dr. Schacht to inter 


ene and to protect private banks 


Far East 


Typhoon damage in Japan totals 
$180 = millions. Moscow 3 and 
Tokyo come to terms on Chinese 
Eastern Railway. 


Jaran suffered a major cr this weel 
when a typhoon ravaged the great 
dustrial area around Osaka and Kyot 
Damage is estimated at more than $180 
millions, and the los f lite is he 
Prices advanced slightly on first report 
ot the catastrophe, but they are as 
teadv. Rice would no doubt have 
vanced much further than it did be« 
of the damage to the crop were it1 
he government's control over pric 
Ol greater ignificance mn the ey 
the world at large wa the prel 
agreement during | veek bet 
Russia and Japan on the le of t 
Chinese Easter Rail Oris 
price asked by Russia is about $130 
illions. Original offer by Manchukuo 
is $14 millions. Actual price paid wa 


$50 millions, including about $9 million 
for a retirement fund tor Soviet e1 
ployees of the line 

Terms are Settled 


One-third of the sale price is to 
paid Moscow in cash instalments ru 
ning ove;©r 3 ve ars 1 he balan eis to | 
bsorbed in Japanese goods, including 
food, engineering products, and ship 

Manchukuo gets possession of the lit 
is soon as the agreement is formall 


signed. It is expected now that this w 
take place in Tokvo by mid-October. 


If this carries through, Japan, throug] 
Manchukuo, will come into the posse 
on of 1,000 miles of railroad crossi: 
Manchuria from west to east and bull 


originally to connect Siberian and Eur 


pean Russia with its only Pacific port 
any importance—V] tok. The se 
tion of the railroad in Manchuria | 
long carried vast quantities of soy be 
ind other local farm products to th 
Russian port for shipment abroad. Th 
traffic will end 1 nd the good 
reach the port ot export cither t 
Japan’s new northern port at Rashin o1 
at Dairen (All Ipr26'33). Also, tl 
deal presumably ends a_ nationalisti 


part ot Japa 
to rush parallel lines in northern Man 
churia to assure military protection and 


to cut the value of the Chinese Eastern 


lace-saving cftort o1 the 


to a price within reasonable rea 
the Japanese offer 
Japan’s investment in the South Man 
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Railway continues to return a 
Dividends of 8° have just 


churia 
rood prot 


been announced for the year which 
nded Mar. 31. 

One of the sorest points in Soviet- 
japanese relations is removed with the 


settlement of the Chinese Eastern deal. 
There are others which can plague the 
countries. Most important is the 
fishery problem in’ the Kamchatka 
region. Japan has long fished in these 
waters on a contract which expires in 
the spring of 1936. Each year terms are 
reconsidered. For several years there 
has been friction between the two coun- 
tries over these terms Anything can 
happen when the time for the 
whole contract to expire o1 be renewed 


two 


comes 


Latin America 


More business gains. Argentina 
in market for steel products. 
Venezuela to stabilize bolivar. 


OPTIMISM over economic progress in 
Latin America continues to spread. 
Coffee and sugar prices, important to 


many countries in this region, continued 
to rise this week. World demand fot 
raw materials produced in this region 
was good. Securities listed in both New 
York and London were in demand at 
higher levels. 

Steel reports that the Argentine 
ernment ts inquiring tor 8,000 to 15,000 
tons of galvanized sheets for locust 
“barriers,” and 6,000 tons of seamless 
steel pipe for its oil fields. Standard Oil 
is to purchase upwards of 10,000 tons 
of steel for rebuilding its Argentine ré 
fineries, recently damaged by | fir 
American iron and steel imports in Au- 
gust—32,148 tons—were almost double 
those in July. For the eight months this 
vear, the total—217,732 13% 
less than in the same period in 1933. 

Mexico Prosperous 

Mexico continues to furnish encourag 
ing business news. Steel plants are op 
erating at capacity. Retail trade is a 
tive. The country’s best tourist season in 
many years is coming to an end with the 
government determined to complete con- 
struction of a number of hotels and long 
stretches of road before another 

Venezuela is in the unique position 
these days of trying to stabilize her ex- 
change downward. One of the few 
countries in the world with no external 
debt, and having also a favorable bal- 
ance of trade, Venezuela's bolivar 
been climbing steadily in foreign 
change markets. This is beginning to 
react unfavorably on the country’s ex 
ports and to throw internal economy out 
of gear. To curb this tendency, the 
Venezuelan government, with the co 
operation of the huge oil companies 
whose exports provide most of the for 
eign exchange of the country, is buying 
gold in London. Bolivars are sold to the 
oil companies at a fixed rate to acquire 
the foreign exchange with which to 
make these gold purchases. In this way, 
the exchange value of the bolivar will 
be managed, and the export position of 
the Venezuelans improved 


gov- 
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Canada 


Central Bank offering oversub- 
scribed. Silver exchange booms. 


New Companies Act Oct. 1. 
Otrawa—The Finance Department's 
offering of 100,000 $50 shares of stock 
in the Bank of Canada, the new 
dian central bank which is to come into 
existence after the first of the vear, was 
oversubscribed in four days, it is esti- 
mated, by 100%. Subscriptions were 
confined to Canadians and the maximum 
allotment at 50 shares, but ow- 
ing to oversubscription and the govern 
ment’s policy of having ownership dis- 
tributed as widely as possible, the allot- 
ments will be cut down. Dividends are 
fixed at 445%. 

Following the success of this flotation, 
the government will bring on its large 
conversion loan early in October. Ar- 
rangements tor the offering are now 
completed. In recent years these loans 
have been handled by committees com- 
posed of bankers and other leading finan- 


Cana 


Was set 


cial men, but the last two loans have 
been managed by the Finance Depart- 
ment itself, the business being done 


through banks and bond and brokerage 
houses which received commission. The 
new loan will be conducted in this way 
also. 


Smaller Notes in Canada 

Canadian chartered banks are to fol 
low the lead of the Bank of Canada in 
the matter of the size of bank notes. 
They have decided to reduce the size of 
bills from the present 7$”x3}” to 6”x 
24”. The new bills will be slightly 
shorter, and a little wider, than Amer- 
ican bank notes 

Although the Montreal Stock Ex- 
change is proceeding with the setting 
up of its new silver exchange, designed 


to be the continent’s center of silver 
trading, Finance Minister E. N. Rhodes 
has declined its request for assurance 
that the government will enact no re- 
strictive measures in connection with 
silver. The minister holds to the tradi 


tional attitude that the government can- 
not announce in advance what its finan- 
cial or fiscal policy will be. The Mon- 
treal silver exchange is coming into ex- 
istence because of the prohibition on 
silver trading in the United States 
Gold Rush 

Canada has a new gold rush reminis- 
cent of the trail of 1898 to the Yukon. 
It is on the Sturgeon River, in Ontario, 
north of the western end of Lake Supe- 
rior, Port Arthur being the jumping-off 
point. Prospectors have been staking 
claims for the last two months but news 
of the importance of the field has only 
recently got abroad. Now the rush is in 
full tide. Ontario’s Mines Minister is 
responsible for the statement that there 
isn’t a single able-bodied unemployed 
man in the city of Port Arthur, all hav- 
ing become gold-seekers or workers in 
the new field. Ontario government geol 
ogists report that any one of the groups 
of claims examined by them would rank 
as an important discovery. 

Canada’s New Companies Act ( BH’ 


Junl6'34 ) passed at the recent session 
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CANADIAN BANK HEAD Groh Wer 
Ford Towers, at 37, be: Belg f 
governor of Canada’s nm A 
bank. A Dominion citiz he irk 
been with the Royal Bank ( 
of Parliament comes i sub-A 
It is an almost complet from 
law hitherto governing A aterways 
tion of companies under fe rtatio 
and the operation of su L 1 rat 
the act was the outcor ; , 





Investigation 
work by the law office: 
ment, and was inspired 
rather widespread mulct 
vesting and speculating 
the late boom years by wu 
tion enterprises employing 
promotion methods, 


years ol 







Air Sh 
Eastern A 


carry air | 




























The immediate purp 
law is to prevent, with To s \ 
prosperity, a resumption 1s SOX 
tion of the public by sha 5 in 
tions. Outstanding pri wa 
law now coming into f 
to protect the ordinat andy 
the wily and high pres snl 
the promoter and from ins 
bility. Stringent regul: t bond 
posed upon the issuing 01 here 
of stock flotations. Com, | 
and officers are held r 9 € 
carrying out these provis reis 

The new law does not | i . 
enactments dealing wit! a 
ject but is intended to give t jhe 
investing public such pr 
federal authorities can pt - 
the limits of the constitut _ At 
recurrence of conditions fr Last 
lowing the collapse of the 
sion stock market boom. It bir ‘ 
that the provinces will enact t Indies 
ing measures, but for the T'wents 
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madian Radium 
ion is being doubled this | 


ar. but costs are still high and 
iput is small compared with 
Rigian Congo. 
yrawa—Canada’s recent expansion of 
tym production has been made the 
§ many rumors abroad, some of 
hich are without foundation 
it is true that the Dominion's Great 
ar Lake deposits are yielding a steadily 
volume of pitchblende, from 
hich radium is extracted at the Port 
? » plant near Toronto. That plant, 
pen it opened in January, 1933, had | 
nits for radium production and 2 
; the production of soda uranate, the 
most important byproduct. The radium 
city is now being doubled. 
The Port Hope plant is on a self- 
wstaining basis and is making regular 
sipments of byproducts to Europe, and 
cisional shipments of radium. In July 
bf this year, it had on hand orders for 
to the value of $200,000. In| 
3, the plant refined 58 tons of pitch-| 
ade, from which 3,021 mgm 
m were taken. 
Belgian producers, operating in their 
African colonies, still dominate the! 
dd market for radium. In meeting 
ompetition, Canada is forced to 
blende deposits located within 
ub-Arctic region, 1,400 miles by| 
from the mearest railhead at} 
Northern Alberta. Water| 
ortation rates between Great Bear | 
Like and railhead were reduced this year | 
$10 a cwt. on merchandise and sup- 
pics going in, $5 on ore coming out 


ncreasing 


| 
ot 


¥ dterways 


Air Shipments 


Eastern Air Lines wins right to 
arry air freight in bond. 


ship, by air, in bond will become a 

y as soon as Eastern Air Lines, Inc., 
tes instruction of its employees in 
new responsibilities 

ods coming into the country by air 
mship from any foreign nation 








We’re All 





Occupied with our own troubles, conscious of upheavals abroad, 
there has been a tendency in recent years to minimize the importance 
of our foreign trade. Actually, in hard times or good, what we sell 
to other countries is an important fraction of our total business. 
there are some industries, some sections, which sell more abroad 
than they do at home. There are few businesses which do not have 
a stake in our foreign market, even though they may not deal direct 
themselves, even though they may think they are too remote or 
self-contained to be affected. 


Next week, we discuss in the Audit series the effects of New Deal 
policies on our foreign business. We chart the course of forcign 
trade since 1891, show the shifts in imports and exports, in raw 
materials and manufactured goods, to provide sound understanding 
of the problems which confront us and the moves for their solution. 
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A study of investment 
policies in the light 
of present-day condi- 
trons—— 


Practical methods of 
determining the invest- 
ment and speculative 
merits of individual 


bonds and stocks— 


Develops 
definitely new 
concepts with respect to: 


practical utility of rity 
analys Ss 
classification of securities 


principles of 
investmie 

essential character of preferre« 
stock 

logical evaluation of speci 
Senior issues 

significance and technical 
characteristics of conversion 
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SECURITY 
ANALYSIS 


By Benjamin Graham, | str t I Ma 
ee Lecturer im Finance, Co at it 
David L. Dodd, Assistant Profess 

k ance Columbia i sity 


725 pages, 6x9, charts and tables, $5.00 


ERE is a realistic treatment of security analy 

sis, from the standpoint of the investor 
needs practical rules and tools for the selection of 
securities A critical examination of 
theories in the light of 
leads to determination of logical bases for selection 
of securities of various types and establishment of 
tests of their safety and attractiveness. An inten 


who 


investment 


experiences of 1927-1933 








transported via Eastern Air Lines and similar privilege sive survey of income-account and balance-sheet 
bond for delivery at any city protective covenants and analysis is included. Over 250 actual examples are 
re is a customs house: trans remedies used to illustrate the various points 
ar a * re a 
: theory of investment in ae i a) es q $60 0 
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and legislative outlook. Wall 
pate “swing to the right.” 
play in commodity markets. 


Money and Banking 


\PPREHENSION over monetary develop- 
strikingly prevalent a 

ayo, was measurably relieved this week 
with the government's financing accom 
plished, more orderly and stronger secu 
rity markets, and some degree of under- 
tanding over the formerly mysterious 
fluctuations in foreign exchange. 

Keven the of the banking 
world over the prospects of radical new 
banking legislation from the next Con 
gress subsided with the issue brought 
frankly out into discussion. Greater d 
liberation took most of the credence 
away from the dire predictions that 
Washington was going to seize the 
banking system 


} 
WCCK 


ments, so 


concern 


lock, stock and barrel 
just because bankers preferred 4-year 
24s to 10-12 in exchange for 
called bonds. 
Major Banking Issue 

The issue on banking boiled down to 
the one major question of whether au- 
thority now presumed to lie with di- 
rectors of 12 Reserve Banks but actually 
centering in the Secretary of Treasury 
would be officially turned over to one 
central authority. In addition, there are 


? 
year O43 


the several emergency banking and 
monetary powers of the present Admin 
istration which must be put into some 





permanent form. As the situation stacks 


Money and the Markets 


On second thoughts, bankers feel better about financial 


Street is disposed to antici- 


Demand and supply get freer 


to be excellent oppor 


1 
to 


up, there appears 


tunity tor the banking community 
have a part in the revamping that seems 
in prospect for their institutions this 
winter. 

By mid-week it was apparent the 
lreasury had induced most holders of 


the $1,250 millions Fourth Libertys to 
accept either long- or- short-term obli 
gations in exchange instead of demand- 
ing cash. Books were closed Monday 
on the short-term offer with a total of 
$596 millions in applications for this 
issue. An additional $250 millions of 
applications for 3}% bonds were on 
hand at that time and, with the bonds 
sull demanding a modest premium, it 
apparent that acceptances would 
continue up until the Treasury closed 
the books. Allowing for the substantial 
portion of called bonds that invariably 
do not appear it was calculated that not 
more than $200 millions would be pre- 
sented for cash on Oct. 15. 

The dollar continued strong in for- 
eign exchange and, in so doing, con 
firmed the renewed confidence of the 
financial district that further devalua- 
tion was remote. Corresponding weak- 
ness of the pound, which had given rise 
to some wild talk that London was an- 
ticipating and preparing for another ad- 
vance in the U. S. gold price, was defi 
nitely set down as a natural seasonal de- 


Was 


velopment. The financial 
to the other extreme of 

sible early stabilization 

remote for the 
further devaluation. 


Rising prices for silver 


seems as 


metal accompanied report 
ernment had re umed for 
bullion which would 
advance in dollars 
ould be in line with t] 
ing fluctuations in eit] 


\ 


Bonds 


RAILROAD and _ utility 
cently the most 
returned to favor in a 
more tolerant attitude t 
dustries in Washington 
this position will 
events, it is a part of tl 
ot the financial district 
ministration 


abi ct ot 


Government bonds 1} 
were not able to mak« 
traders feeling that kee 


open on the new 10-12 
to impede 
determined the volum« 
terms to come into it 

It was indicated tha 
support for the market wv 
anteed HOLC and FFM¢ 
than in direct obligation 
these bonds embarra 
ment’s program of extet 
distressed mortgagors, 
the mortgages dislike to t 
ing at any considerable di 

Whether not they 
actual buying support, 
publicity is being get 
benefit. A ruling of tl 


- 
or 


the market, sir 
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the guarantee on them was 
nd unqualified was given wide 
It followed the ruling of 
ler of Currency a week ago 
ls were as good as govern 
bank investments Even the 
urt decision that the Lemke- 
rtgage moratorium act Was 
mal has brought no reac- 
Washington, which would 
to have people believe that 

re collectible since they form 


} } 


tor these bonds on which 
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Stocks 
stock trading assumed healthier char- 
this week, market interests 

the intense pessimism of re- 

and finding many encourag- 

g st upon which to base hopes 
hter future. For the time be- 

g, at least, speculative interests have 
the thought of radical infla- 

ikers’ FOsSsip attributed con- 
tendencies to the Administra- 

in its usual manner, probably 

her in that direction than was 

the facts upon which it was 


ms were broadcast that not 
the trend toward the right, 
expression would be given 
inge of front. However, the 
ket is traditionally shortsighted 
and its impressions are not 
z firmed by more astute prophets 
rse of Administration policies 
ly ahead of election. 
Ss significant, however, that 
lative community could find so 
uuragement in the abandon- 
nflationary prospects. Expres- 
given to the change market- 
e selling of metal stocks and 
ary “inflation” issues, and the 
railroads and_ utilities in 
vernmental interference has 
feared. There was also con- 
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siderable buving of merchandising 
amusement, farm implement shares that 
stand in line to benefit from the seasonal 
business improvement which, according 
to the interpretation of the Street, would 
result from a clear-cut reversal of gov 
ernmental policy 

Organization ot the Association of 
American Railroads and the election of 
John J. Pelley, highly regarded presi- 
dent of New: Haven, as its head w 
a heartening development aiding the 
‘atest weakness 
k of cooperative 


leir case cither in 


} 1 ' 
ralis whose one BI 


‘ 
been the marked la 
effort in presenting t 
Washington or to the public. 

Public utility prospects were materi- 
ally enhanced a week ago on a Federal 
Court decision that government money 
could not properly go to erect new 
municipal generating capacity which 
would compete with existing systems 
When secretary Ickes followed this de- 
cision by disallowing an application tort 
PWA money for an El Paso hydro- 
electric plant, the outlook of the power 
companies was thought to be even 
brighter. 

Hope to Turn the Tide 

The stock business has been casting 
envious eyes upon the Canadian and 
British markets for the last several 
weeks during which exchanges in thos: 
countries have bulged with business and 
shown advancing prices in contrast to 
the stalemate in trading here. Suspi- 
cions that much of that business was 
on American capital fleeing either from 
over-zealous regulation or unstable 
money here, made the spirit no better. 

As fear for the dollar disappeared 
and greater confidence developed in 
sympathetic and sensible regulation by 
the Securities and Exchange Commis- 
sion, brokers began to dream not only 
of repatriating American business lost 
for several weeks, but of attracting some 
of the active foreign demand. In th: 
light of reports that a plethora of Eng 
lish investment funds is restricted to 
domestic and empire issues that are sell- 


( 
} 





ng at 15 and 20 times earnings, it 

thought the levels of American stocks 
hould appear extremely attractive wert 
major uncertainties removed to an ex 
tent where these funds could | at- 


tracted 


Commodities 


SPEAKING broadly of ‘ 





relation to price prospects, it is becon 

ing increasingly appare he tu 

damental factor {f suppl cle 

will be meeting ke out le interteret 
rth and consequently shou 


vely 4 t 
afford to forget « er Wa t 
the foreign price nt 1 i 
lo a considerable extent 

arti 1 device have either tt 


hese pecific items and al 


tendency always working for 





there are t ( tanding facts 1 

me ha t ( ! Cdr 
upply t i 
drought rest t ' 

struct ] t st 
probably as 1 | 
Second. « 4 ‘ 
I t con 1 ‘ tric ! t : 

mtn = CT I I 
the la t veal 

Demand Factors 

rhis demand outlook is predicat 
upon better employment, better farm 
come, evidence of susta usi! 
consumption good and necessarily 
heavy government purchases for reliet 
purposes 

Barring new and unexpected inter 
ference, these factor in combinati 
point to a continued upward tenden 
less steep than that of the last year ar 
with as many or more temporar) et 
backs. The advance must be slower | 
cause buying power is recovering but 
slowly. It has been well demonstrat 
that all the power ol the government 
“annot force peopl to buv bevond thi 
means and those means are still 


plorably small 

For the moment the realization t 
artificial influences are likely to be k 
important on prices has given rise 
considerable irregularity in the more 
speculative commodities. Although the 
prospects of inflation have been mini 
mized for some time, there neverthel 
remain large speculative positions that 
were built up earlier in anticipation of 
inflation. Particularly in grains som 
concern has been felt about the large 
open position. The stability of the mat 
ket in the face of severe pressure trom 
world prices last week indicates, how- 
ever, that the actual strength of the do 
mestic situation is the dominant factor 
in grain prices 

Declines in foreign markets last week 
actually put the domestic price to a point 
where it would permit importation of 
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EGR 
SPEED-FEED 


The Egry Register Co., Dayton, Ohio. BW-249 


Send complete information on Egry Speed- 
Feed Systems. 





Name 





Address 





® machine—a 


to tear, wrinkle or 


9 Up to 300 sets of forms with one set 
. 


of carbons, 


advantages, because 
one practical, 
ment that puts bill- 
ing machine per- 
formance into every 
typewriter. 
cannot afford not 
to investigate the 
Speed-Feed. Demon- 
strations 
arranged 
convenience. Mail 
the coupon today. 


at your 


Kind of Business 


} No change in typewriter construction 
® and operation or additional parts 
required. 


2. Uses full width of forms 


3 Perfect alignment accomplished by the 
© Speed-Feed itself by means of no other 
holes 
used for filing purposes 


ir forms than those ordinarily 


e Instantly attached or detached. 


Makes every typewriter a dual purpose 


typewriter one minute, a 


billing machine the next. 
Light 


6. the operation of the typewriter 


in weight—adds no burden to 


Uses Egry continuous forms. 
® Eliminates the use of costly pr 
inserted (one time) carbons. 


Positive automatic carbon feeding and 
® withdrawal—nothing to cause carbons 


crumple up. 


10 Increases the output of written forms 
® as much as 50% per operator, 


Only in the Egry Speed-Feed can you find 


Egry is the 


fool-proof, unfailing attach- 
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wheat over the ; \rgen 
tine wheat was reported available, de- 
livered to the Eastern Seaboard, at 68¢ 
per bu., equivalent to $1.10 duty paid, 
against quotations of $1.14 for a corre- 
Little of the 
For 


] 


2¢ import duty. 


sponding domestic grade. 
grain would ever 
thing, the Argentine market is depress: 
abnormally for the moment because it i 
necessary to get old wheat out to mak 
storage room for new grain. The wheat 
could only be used for ble: with 
higher grades of domestic wheat and it 
would have to be moved inland to mill- 
ing centers which would take away most 
of the prevailing price differential. 
Sugar prices indicate that importa- 
tions from Cuba may be resumed within 
the next month or 6 weeks, presumably 
at the Cuban minimum price of 2.29¢ 
rhe stock built up in this country ahead 
of the tariff treaty has been drawn down 
some 60,000 tons or around 25% and 
trade sources estimate that, at this rate, 
before 


<e 
Prices on ware- 


one 


] 


come in. 
+ 






ding 


the cheap stocks will be gone 
ed up to 2¢ this week 


declines will inevi- 


housed sugar firm 
and as the supply 
tably approach the 2.29¢ level. 
Heavy ginning of cotton indicated that 
the final crop was going to exceed the 9 
ion bales predicted by the govern- 
and offset the mild influence of the 


strike 


Instalment Stocks 


Monthly payment plan for secu- 
rities gets Wall Street blessing. 
and bond selling on the instal- 


ment plan is the latest idea offered to 
Wall Street by Distributors Group, Inc 


STOCK 


one of the leaders in the successive 
waves of investment trusts and group 
investments. It is not the first instal- 
| met plat ttempted in securities but 


the first to start with tl 
of the Street. 
As worked out, John S: 


into a dealer’s office in 
select the security ] 
from an eligible list of 
ernment, loreign, corp 
ferred and « non st 
make a dk Vii-pay ent 
30% to 45° of the 1 

n additional 5 of the « 
commissions and taxes) 
fee, and sign a note t 


n 12 monthly instalment 


Backed by Ba . k 


Guaranty Trust Compa 
York will lend him the 
E. A. Pierce, Ne \\ \ 


change firm, wi 
will not be aware of tl 

own dealer will handk 
Pierce and his 
monthly to a local bank tl 
mit them to Guaranty. | 
one of the cl 
doubtedly 

governors to set 
transacting orders lor a] 
purchaser who is being 

sonable” rates or fee 
such t1 


provision covering 
appears in the Stock 1] 


stitution. 

The down-payments 
meet the minimum marg 
be established by the Fed 
Board under the Securiti 
be revised if nec ary 
sell the loan out if a1 


is not forthcoming or if 
ilue of the stock decline 
amount still due. (Coll 
be 75° of market or 
¢ by th Reserve B 


Initially the plan is | 
through 2,000 deale 
but inquiries have poure 
Middle \\ 


alers t 


originators from 
cific Coast de 
bly be extended later. 
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Editorially Speaking— 


YHNSON, ironically, goes 
it the very trme when many 
usiness men becom 
ely anxious to see him stay 
first as the Great Cracker- 
jual disappearance of men 
the ranks of business into 
ff NRA and the increasing 


were 


labor and _ bureaucratic 
the General the one friend 
it headquarters The Gen- 


e “partnership” conception 
ym his first to his last day 
The General West 
int directness, drive, single 
tion to duty, and loyalty to 
re soldierly qualities which 
respect even from those 
1 with him 


NRA 
is a 


shoppers swooped down on 

{ last weekend to jam the city’s 

ess section during a 2-day ‘‘carnival 
All highways, bus lines, 

ilways within Cleveland's shop 

z radius were taxed heavily by the 
nequalled influx of buyers. 
staurants, taxis did a land- 
Retailers added 12,000 
; to their regular statts to meet the 
g spree which, it is estimated, saw 
$6 millions change hands on 


s CSS. 


1f frequent confident predic- 

that the President is going to turn 

right, the new Democratic cam 

ndbook leads off with the fam- 

Green Bay speech. Then, appar- 

uuraged by the election in 

vhere federal outlays have been 

it follows with item after item 

governmental expenditures through 

intry. And it is not until page 

t anything is said about the cost of 

en comes a boast about the 
levaluation of the dollar. 


nanufacture of congrete-asphalt 
Its has been one of our live- 

{ not cheeriest, businesses the past 
rs. Fifty mew plants have begun 
ning them out since the 1932 bottom; 
since doubled, even tripled, 

tial capacities. One company 
10,000 vaults annually the past 
And, incidentally, you now can 

some post-mortem basking in royal 
the “American Monarch’—a 
priced vault. It comes a little 


t's all 


secretary-general of China’s power- 
tive council urges the members 


to horse-drawn vehicles for 
tion about Nanking. Rising 


gasoline in China have hoisted 
Yle (in Chinese currency) per gal. 
1¢ at that price would even make 
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many a U. S. autoist wish he 


trusty steed 


AT that, gasoline prices may be soaring 


in America too before many mor 


A federal geological expert warns that 


after 1949 our oil reserve will be 


thing you read about in history books 
only, if the present production rate con- 
petro- 


tinues. The nation’s recoverable 
leum reserve is placed at 12,250 million 
bbl. And last year, he says 


905,655,800 bbl. out of the groun 


FEDERAI 


interfere with the schemes of local gov- 


ernments to supplement tax revenues by 
Sentiment which has fired such 
proposals in New York, Washington, 


lotteries 


and other cities is regarded as a 
product of the times 
incited from abroad, 


has been 


during the depression than at any tim 
since the Louisiana lotteries, which pre 
Solicitor 


cipitated federal legislation 
H. J. Donnelly 
ment) estimates 


the postal service 


mails. FERA Administrator Harry 
kins opposes lotteries for raising 
funds but leaves the decision to 
authorities. Such local lotteries are 


likely to run afoul state than federal law, 
and in most cases will have faint chance 


had a 


years. 


some- 


we took 


authorities are not inclined to 


The lottery craze, 
greater 


(Post Ofthce Depart 

$700 millions is spent 
for tickets on foreign lotteries each year, | 
of which $500 millions is intercepted by | 
The department, 
however, will keep hands off local lot 
teries so long as they steer clear of the 
Hop 
relief 
local 
more 


against organized guardians of public | 


morals 


GRAPEVINE tactics have enabled Chicago 
“skippers” and hum 
bugs a run for their money, literally 
34 hotel credit-man 
agers, numbered from 1 to 34, has been 


hotel men to give 
An association of 


When a bad check case 


tenant, or other 


set u P 


sirable suspicious 


cident crops up in a hotel, it is reported 
immediately by the credit-manager to 
the succeeding number, who passes the 
information down the line, the last onc 
many 
tenant, ousted from one hotel, has gone 
the rounds of others only to find he is 
blackballed, his reputation having out- 


telephoning the first. Thus 


distanced him. 


“BEER at the Golf Club” is not a mys- 
tery story but the title of the latest in 
surveys, made by Modern Science Instt- 
It covers golf clubs in 16 
of them have 
increased their revenues since repeal by 


While 


tute, Toledo. 
states, shows that 68.9% 


selling beer, wines, or liquor 


unac 


62.3% serve beer, only 36.4% handle 
liquor, and nearly a third of all clubs 


will have nothing to do with either, and 


feel the same way about wine too. 








WAITING 
FOR YOU 


TO OPEN 
YOUR DOORS 


N your business, in every business, the 
four profit-destroying, business-wreck 
ing elements of Waste, Mistakes, For 
getfulness, Temptation, Carelessness are 
taking their cut. Stop this steady loss 
with an Egry Register System! Know 
what is going on in your business—have 
complete control over every transaction, 
speedily, accurately, inexpensively 
There is an especially designed Egry 
Register System for your business. Mail 
the coupon for complete details. Don't 
let Mistakes, Forgetfulness, Temptation, 
Carelessness destroy your business, when 
complete protection with an Egry Sys- 
tem is so easy 
THE EGRY REGISTER CO 
Dayton, Ohio. 


Manufacturers of Egry Speed-Feed Sys- 
tems, Typewriter and Billing Machine 


Attachments, Egry Register Systems an 
Printed Business Forms. 





Sales agencies in 
all principal cities. 





The Egry Register Co., Dayton, Ohio. BW-219 


Send complete information on Egry Reg 
ister Systems 
Name 
Kind of Business 
Address 
City State 
Limited territory available for high type 


sales agents. Write for details 
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Leadership 


Under leadership of the U. S. Chamber of 
Commerce, the National Association of 
Manufacturers, the New England Council, 
and the Durable Goods Industries Commit- 
tee, business men of the United States are 
seeking to compile and then present the con- 
crete, specific evidence that the owners and 
managers of business enterprises, big and 
little, are seriously worried over the trend of 
governmental policy. 

Results of the New England poll, first com- 
pleted, probably vary little from what a na- 
tional survey of business men would show, 
and hence are highly significant. Examina- 
tion of the returns showed a striking una- 
nimity even in detail. The emphasis of New 
England’s criticism of the New Deal as it 
affects business was distinctly not upon what 
has been done; it was overwhelmingly upon 
dread of future developments. Of those 
who replied to the questionnaire, 94% said 
they were seriously alarmed over the out- 
look. Above all, they insisted that some sub- 
stantial assurance that business would not be 
further fettered, harassed, and sniped at was 
the greatest possible step that could be taken 
to restore indispensable confidence. 

Unless, or until, the apprehensions of such 
representative men are removed, there can 
be little hope of recovery to normal business 
levels. The Administration may not know 
this, but it is so. Fear and discouragement 
among the men who are at once the country’s 
employers and its principal consumers of dur- 
able goods are a dead weight that no re- 
covery program can carry up the hill. 

Various expressions, from Green Bay, for 
example, and from numerous Administration 
spokesmen, convey the impression that Wash- 
ington is unaware of the extent of this un- 
easiness, or if aware how business men feel, 
brushes the matter aside as unimportant, com- 
pared to the undoubted radical trend still 
manifest among the mass of voters. 
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For both these reasons, the action of bys). 
ness Organizations in making the attitude of 
Amefican business men clear and mphatic 
is a highly intelligent move. 

It is, perhaps, too early to expect the ip. 
evitable mass reaction from extremes, by; 
it is not a bit too early to begin to try to 
start it. The weight of business opinion jg 
bound to have its effect on the total of public 
sentiment of which it is an important par. 

The important thing is leadership. Busi. 
ness can offer leadership in public thinking. 
if business itself gets good leadership jn 
formulating its program. | 

Good leadership, as we see it, will recog. 
nize that there were abuses in the past for 
which it was not blameless. It will accept 
in good spirit much that has been done to. 
ward creating better rules for the game. It 
will recognize that change is inevitable, and 
even desirable. 

But good business leadership will assert 
vigorously that the American system of pri- 
vate initiative and private profit must be 
preserved and encouraged. It must not be 
paralyzed by any attempt to push through in 
a few short months an entire remaking of the 
social and economic world. 

Most important of all, any business leader- 
ship worthy of the name must be prepared to 
offer, not mere devastating criticism, sound 
though it may be, but constructive sugges- 
tions for alternative policies and practical 
means of carrying them out. To say that this 
Administration has only to stop doing cer- 
tain things, whereupon all will be well, is to 
be shallow. The government has great and 
difficult situations to meet; it cannot meet 
them by not doing things; it has to take posi- 
tive action.: “What would you do?” is a per- 
fectly fair question which business must be 
prepared to answer. 
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